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GENERAL 


WU XUEQIAN CONTINUES DIPLOMATIC MISSION AT UN 


Meets EC Leaders 
OW241146 Beijing XINHUA in English 1123 GMT 24 Sep 86 


{Text} United Nations, September 23 (XINHUA) -- Chinese Foreign Minister Wu Kuequian 
met with British Foreign Secretary Sir Geoffrey Howe, current president of the European 
Community, in New York today. 


Also attending the meeting were Dutch Foreign Minister Van den Broek, previous 
president of the community and Belgian Foreign Secretary Leo Tindemans, president of 
the European Community for the first half of 1987. 


The four foreign ministers spoke highly of the cooperation in recent years between 
China and the European Community in political, economic, cultural, scientific and 
technological fields. They stressed the need to further strengthen ties and 
consultations between China and the European Community countries. They also exchanged 
views on major current international issues, especially on disarmament. 


Wu briefed the European Community leaders on Sino-Soviet and Sino-U.S. relations. 


Foreign Minister Wu also met separately at U.N. headquarters today with the foreign 
ministers of Jordan, Iraq, Ireland, Mexico, Nepal and Finland. 


Wu exchanged views with them on ways of further developing bilateral relations and on 
international issues of common concern. 


Speech Outlines Regional Policies 
OW241650 Beijing XINHUA in English 1623 GMT 24 Sep 86 


[Text] United Nations, September 24 (XINHUA) -- The only way to settle the Kampuchean 
question is the withdrawal of Vietnamese troops from Kampuchea, Chinese Foreign 
Minister Wu Xueqgian said today. 


Wu, in his speech to the 4lst Session of the U.N. General Assembly, pointed out that 
although Vietnam has dispatched large numbers of troops and employed every man 
available in its eight-year aggression against Kampuchea, it has never succeeded in 
subduing its neighboring country. 


The so-called "irreversible" situation in Kampuchea as claimed by Vietnam is nothing 
but a myth. Facts have demonstrated that Vietnam cannot possibly succeed in its 
attempt to annex Kampuchea by force of arms, the Chinese foreign minister said. 


"The earlier Vietnam extricates itself from the quagmire of the war in Kampuchea, the 
petter it will serve the Vietnamese people and their national interests. The 
traditional friendship between China and Vietnam will be restored provided Vietnam 
effects a genuine withdrawal of troops from Kampuchea and gives up its anti-China 
policy.” 


[. 25 Sep 86 A 2 PRC INTERNATIONA] 


wu stressed that the eight-point proposal for the settlement of the Kampuchea: ssue, 
put forward by the Coalition Government of Democratic Kampuchea ia March, is a tair and 
reasonable initiative which conforms with the principles in the relevant resolutior 
adopted at successive sessions of the United Nations General Assembly. 


Wu said that China has consistently maintained that the Kampuchean question should be 
settled on the basis of the relevant U.N. resolutions and the declaration of the 


t 


U.N.-sponsored International Conference on Kampuchea in New York, 1981, which calls for 
negotiations on ceasefire and for the withdrawal of toreign troops from Kampuchea unde: 
United Nations supervision. China has tirmly supported the eight-point proposal ot 
Democratic Kampuchea and all the proposals and suggestions conducive to a just and 
reasonable settlement of the Kampuchean issue put forward by the ASEAN 
countries, the Chinese foreign minister said. 


"After the withdrawal of the Vietnamese troops, just and reasonable solutions 
Kampuchea's internal problems should be worked out by the Kampuchean people and by the 


1 
various political forces in Kampuchea through consultations on an equal footing, free 


- 


from external interference," Wu said. 


He added, "China hopes that Kampuchea wil! 
non-aligned country and would not like to see any single group a polize power. hina 
seeks no selfish interests in Kampuchea. Ne are ready in thie i 
concerned in an international guarantee that Kampuchea will enjoy i@ status of a 
peaceful, independent, neutral and non-aligned country. This is China's basic | tion 
on the question of Kampuchea." 


Wu, who also spelt out China's views on other regional! nfli it ; sper . 
the occupation of Afghanistan by toreign troops is im oer pchimen i 
independence and sovereignty and poses a grave threat he security 
countries and peace in Asia. 


"The international community has all along strongly demanded a ju and reasonat 


settlement of the Afghan question at an early date in line with the relevant 
Nations resolutions,” Wu declared. 

"If the Soviet Union has the sincerity tor a political settlement of the wtgtian 
question, it should implement the relevant United Nations resolutions and opr: t a 
timetable acceptable to the international! mnunity for an irnly withdrawa I t 
troops from Afgl.anistan." 

On the situation on the Korean peninsula, Foreign Minister Wu said that China Ipt t 
"the positive efforts made by the Government of the Democratic People's Republi yt 
Korea for the independeut and peaceful reunificaton of Korea and its” reasona 


1 


proposals and demands for dialogue between the North and South, tripartite ilks an 
the withdrawal of U.S. troops from South Korea. 


"We uope that the parties concerned w work together 
Korean peninsula so as to promot 11 reunit ; t 

Wu aiso expressed China’s support ! the just struggle of the wr ) 
Palestinian people, saying a basi puarantee for victory t ra iid 
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The Chinese foreign minister pointed ut that althoug! the Jnited Nat 
- formulated and adopted a number of international instruments on human rights, er 
Massive violations of human rights ntinue to occur in many parts of the wor 
result of colonialism, racism, foreigi iggression ind Cupation. Moreover, 
. interference in other countries’ interna iffair in the name of protecting 


rights is also a common occurrence. 


Wu called on the international mmunity t make eftorts heck these violatior 
the principles of the U.N. Charter 


‘ On China's domestic situation, the toreizn minis aid th hinese pe 
going all out in a drive for the uuntry's material, ultural and ethical advancement, 
determined to turn thina into dernized < lalist intry witt ! 


characteristics through efforts of several zenerations. 


“China firmly pursues an independent foreign policy of peace, whose fundament 
to preserve worid peace and secure am enduring peaceful internat nail envir 
its socialist modernization,” Wu said. ‘Peace and development are indi 
have peace and development, we need friend LS. peration re trengthe { 
with other countries on the basis r the five orl ples f peacety] existe 
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Foreign Minister Wu said. 
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ENEKAI 
Speaking at the 4lst Session of the U.N. Ceneral Assembly, the Chinese toreign minister 
noted that the newly independent countries, which emerged in the post-war period, the 
numerious non-aligned and other small and medium-sized countries, regardless of thei: 
different situation, all treasure independence and oppose power politics. 


He noted that "They desire peace and stability and oppose war and tension, and they al! 
want to get actively involved in international affairs and play their part in 
maintaining peace and promoting international cooperation." 


"It is no longer realistic simply to take ideology and social system as criterion tor 
differentiating countries and international political groupings.” 


He pointed out, "The time is gone forever when a big power or power center could 
manipulate international relations according to its wishes. The recently nc luded 
eighth non-aligned countries’ summit has proved once again that the Non-Aligned 
Movement is playing an important role in international affairs of the day.” 


Foreign Minister Wu said that China holds that all countries, regardless t their 
4 x 


ideologies and social systems, should establish and develop relations on the basis ot 
the five principles of mutual respect for sovereignty and territorial integrity, mutual 
non-aggression, non-interference in each other's internal atfairs, equality and mutual 


benefit, and peaceful coexistence. 


"China also regards dialogue as the correct way tor the peacetul = settlement f 
international disputes,” he declared. "Obviously, in order that dialogue an be 


conducted and yield positive results, the use or threat of torce must be abandoned, the 
sovereignty and security of all states respected, and ail acts of aggression and 
expansion stopped. In no circumstances should a country be allowed to impose its wil! 


on others.’ 


The foreign minister also said that the financial crisis confronting the United Na 
as the present time has caused wide-spread concern. 


China believes that the United Nations should undergo rational structural retorms, bu 
"such reforms must be aimed at strengthening, not weakening, the = rol f the 
organization; must observe, not violate, the principle of the sovereign equality of al! 
the member states as provided for in the U.N. Charter,” Wu said. 


"It is our sincere hope that the United Nations will, with the joint support of al! 
member states and through consultation on an equal footing, take necessary measures ¢ 

overcome the difficulties it faces, improve its efficiency so as to achieve eve: 
greater success in its endeavor to safeguard world peace and promote internationa! 
cooperation,” the Chinese foreign minister said. 


Meets Shevardnadze 


OW250146 Bei jing XINHUA in Engl isn ( | 4; ( MT :3 eh oe $f 
[Text] United Nations, September 24 (KINHUA) - hinese Foreign Minister Wu Xueqiar 
attending the current session of the U.N. General Assembly in New York met with Soviet 


Foreign Minisiter Eduard Shevardnadze at the permanent mission of China here today. 
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CENERAI 
The two ministers had an extensive and frank exchange of views on the question otf 
normalization of relations between the two countries and on international issues. Both 
Sides agreed to resume next year the Sino-Soviet boundary talks at vice-foreign 
ministerial level. 


CONVENTIONS ON NUCLEAR ACCIDENTS TO BE SIGNED 
OW251209 Beijing XINHUA in English 1150 GMT 25 Sep 86 


[Text] Vienna, September 24 (XINK'JA) -- China will sign two proposed ‘tional 
conventions which call tor early notification of nuclear power stati: aCvisacnt and 
emergency assistance in case of such an accident, a Chinese official saix 


Speaking at the special meeting of the International Atomic Energy Agency (IAEA) which 
opened here today, Jiang Xingxong, che Chinese chief delegate, noted that nuclear power 
can be safe if production is striccly supervised. 


The Chernobyl nuclear plant accident has taught us that safety should be a top priority 
as any accident can have massive impact, Jiang said. 


"What is more, its consequences may sometimes spread across national toundaries to the 
detriment of neighboring countries. It is precisely because of this that nuclear 
safety has drawn great concern in the international community," he said. 


"To enhance international cooperation in nuclear safety has become the urgent task of 
the international community,” he added. 


The early notification convention, to be discussed at this session, will guarantee that 
alerted countries can get a start on international countermeasures, he noted. 


Jiang said that although China has certain reservations about the provisions of tne two 
conventions, it will sign “in the spirit of a cooperation and accommodation" and with 
an aim that the idea will adopt them at an early date, he explained. 


China will voluntarily warn other countries of a nuclear accident which might produce 
trans-boundary radiological effects, he noted. 


Safety and equality have been priorities from the very beginning of China's nuclear 
energy program, Jiang said. 


The country issued recentiy safety codes on the selection of nuclear plant sites, 
design operation and quality and will provide more regulations on safety and radiation 
management. 


Jiang also «aid China's nuclear safety research projects have been incorporated into 
the national scientific and research scheme for China's seventh Five-Year Plan. 

The Chinese official said China wishes to cooperate equally with all countries and 
organizations in the field of nuclear energy for mutual benefit. 


Jiang also urged IAEA, a U.N. affiliate, to give technical assistance to developing 
countries new to nuclear power and to assist their accident prevention programs. 
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PRC-JAPANESE FRIENDSHIP MEETING CONTINUES 


Hu Yaobang, Zhao Ziyang Greetings 
4 x 


HK250101 Beijing RENMIN RIBAO in Chinese 23 Sep 86 p 1 


(Report: "Hu Yaobang, Zhao Ziyang reet the Opening of the Third Sessioi ‘ft the 
Committee for China-Japan Friendship in the 2lst Century"| 


[Text] Hu Yaobang, general secretary of the CPC Central Committee, and Zhao 2Z yang, 
premier of the PRC State Council, jointly sent a message yesterday congratulating the 
Opening in Tokyo of the Third Session of the Committee for China-Japan Friendship in 
the 2lst Century. The full text of the message reads as ftollows: 


Tokyo, Japan 


The Third Session of the Committee for China-Japan Friendship in th lst Cent 

We wish to extend our warmest congratulations on the opening of the Third Session ot 
the Committee for China-Japan Friendship in the 2lst Century! 

The realization of Sino-Japanese friendship in the 2lst century ; not nly 1 the 
long-term interests of the peoples of the two countries, but also in accordance with 
peace and stability in Asia and the world. Such friendship deman strenuou t f 

of the two governments and peoples. Since the establishmen tf the mmMitter yt 
China-Japan Friendship in the 2lst Century, the committee has done a lot of signit int 
work in this respect. The Chinese Government and people highly appreciate and are 
happy with the meanful efforts taken by the committee since its founding. 

we sincerely hope that together with other groups and people whO are yncerned out 
Sino-Japanese friendship, both the Chinese and Japanese members of the committee wil 
continue to make great efforts in a down-to-earth manner to push forward with the 
long-term stability and development of the good-neighborly and friendly relations 
bertween our two countries and the glorious cause of Sino-Japanese triendship 


2lst century. 
Hu Yaobang 
Zhao Ziyang 


Beijing, 21 September 1986 
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Wang Zhaoguo Speaks 
OW241447 Beijing in Japanese to Japan 0700 GMT 23 Sep Be 


[Report on speech by Wang Zhaoguo, chief Chinese representative at a session of the 


2lst Century Committee for Sino-Japanese Friendship, held in Toky yn 22 September: 

[Text] Touching first on bilateral relations during th past tew years, hiet 
representative Wang Zhaoguo stated: Since the leaders of the tw ountries set forth 
the splendid goal of realizing Sino-Japanese friendship in the 2lst century, the people 
of the two countries have expressed a hearty welcome and positive approval ot this goal 
and all the organizations and individuals concerned with the ause ot Sino-Japanese 
friendship have seriously considered the goal's profound significance and its important 
impact on the prospects for bilateral relations. They have sought, from various 
angles, measures to make their corresponding contributions to the realization of this 
goal. 

Wang Zhaoguo added: In reviewing the previous two sessions and making 4 thorough 
analysis of recent history, the current situation, and future prospects, our two sides 
have come to realize further that Sino-Japanese friendship 1 the Ist century 
represents the common aspirations of the peoples of the tw int s, that it is 2 
line with the fundamental interests of the two nations, and that ' ; an inevitable 
trend in the development of Sino-Japanese relations. 

Then Wang Zhaoguo stated: The road leading to triendship in th: ist century is never 
smooth, but we have already obtained many tavorable ‘ondit ind acheived = an 
extremely good start in this regard. He pointed out that t! d be attribtuted 
mainly to the fact that friendly exchanges between China and Japa ver the past 100 
years have cultivated an extremely deep and traditional! friendship among the peoples of 
the two countries; that the two sides have established guiding pri ples tor promoting 
bilateral relations; that the Chinese and Japanese Governments have attached great 
importance to bilateral relations and have solemnly declared that each government takes 
the development of friendship between the two countries, as well as between the peoples 
of the two countries, as one of its most important policies; and that a tavorable 
Situation of overall development has emerged in the triendly exchang: between China 


and Japan. 


Wang Zhaoguo also added: Due to different social and economi systems and ideologies 
in China and Japan, various contradictions and differences may inevitably emerge, along 


with increasingly clear contacts between the two countries and it hould be expected 
that problems of one kind or another may arise. 

As for measures to deal with major factors causing instability in the bilateral 
relations from time *o come, he expounded on the following basi viewpoints: First of 
all, a correct assessment of history is the most important opr isit for isting 
friendly and good-—neighborly relations hetween the two untries. econd, | provid 
the next generation with a serious education , tty tas Li hird, 
respecting the national feelings of both sides is of great ignit e t e proper 
handling of problems existing between the two yuntries. Fourth, t intrie hould 
make persistent efforts to promote peace and development. Fifth, (tj } iry ft 
further strengthen Sino-Japanese economic and tectinologica operati based on 
long-range prospects. 

After stating these views, Wang Zhaoguo touched on how to deal with istory rrectly 
and said: In the history of the development f the relation between the two 
countries, the friendly exchanges between the peoples of the tw untrie ; the main 
current and the Japanese militarists'’ war of invasion agains! hina nothing but a 


small small eddy. 
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ist events should never be torgotten, but taken as warnings tor the future. We have 
persistently held a forward-looking approach toward the history f this period. 
However, it does not mean that a small number of people should be allowed to willfully 
explain history distortedly and to alter history eventually. He also. said 
tavorable bilateral relations could be pushed to a new stage only it the traditional 


triendship between the peoples of the two countries is constantly promoted and 
strengthened, the credibility and austerity of history is seriously observed, and 
ftorts are made to obtain wholesome experiences and lessons trom history. 
Nothing that it would be about 15 years before the outset of the 2Ilst entury and 
touching on the approach that should be taken to greet the new entury, wang Zhaoguo 

:id in conclusion that all members ot the Chinese committee would make greater etforts 
than members of the Japanese committee to vie with all organizations and individuals 
devoted to the cause of the Sino-Japanese friendship. [In the historical process ot 

arching into the 2lst century, the members of the Chinese mnittee will unite with 
the sapanese members in sincerity, trust each other, and make eve ry effort ti ichieve 
the solemn cause and attain the goal of our struggle. 

Meeting Ends 
W250159 Beijing XINHUA in English 2005 GMT 24 Sep 86 
Text iso, Kanagawa Pretecture, Japan, September 24 (XINHLA) The third plenary 


\ + ¢ b 


session of the 2lst Century Committee tor China-Japan Friendship ended here today with 


P . . es ~ amt - " iw - ‘ » ++ . » : P } 
lef representatives of both countries all ing for furthe errorts promote ft iendly 
ties. 

In their speeches at the closing session, Chinese chief representative Wang Zhaoguo and 
ipanese chief representative Tadao Ishikawa described the three-day discussion as a 
mpiete success. 

Wang Zhaoguo said since the second plenary session of the nit tee last year in 

Beijing, cooperation and exchanges between China and Japan have romoted. 

. wei said rept sentat v ¢ 11S IS Se ¢ i depth some his ri ii ifi¢ yre 3 iat 
apa ind China should co-exist peacefuily. 
4 , 

He stressed the importance otf deve.optliiz Long-term friendship between the two 

neighbouring countries. 

, — , , ; , —T :; - _—— on eee 

Participants in the meeting discussed political and economi-: Issues in bilateral 

relations and exchanges in trade, investment, science and technology, and culture. 

Both hietf representatives noted that nina ana papan are indertaking econom) 

Structura reforms, which, t he V De L@eVE , ~ 1iq r Vide preater pport imitl . I 

, »* > , ni yperat r etween rn ny ’ i 

; Cury mmnitte tor 1a i t 0 t [ Re Te t t 
Lenary ession was held in september [ t year nm Japan and { ter t | 
f mittee will have its fourth plenary s lon next year in e 1 i 


[. 25 Sep 86 D4 PRC INTERNATIONAL AFFA 
NORTHEAS | 
JAPANESE FRIENDSHIP GROUP ARRIVES FOR VISIT 
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OW242232 Beijing XINHUA in English 1756 GMT 24 Sep 86 


[Text] Beijing, September 24 (XINHUA) -- Wang Shoudao, president of the China 
Association for International Friendly Contact, met and feted Kenjiro Mitsuoka, 
president of Japan's Forum on China's Politics and Economy, and his party here this 


evening. 

The visitors arrived here at noon today. When the Japanese torum was set up in 19/7/, 
it established friendly relations with the China Association for International Friet 
Contact. 


JAPANESE PREFECTURAL DELEGATION VISITS HEBEI 


SK240311 Shijiazhuang HEBEI RIBAO in Chinese 4 Sep S86 7 
3 f i 


[Excerpts] At the invitation of the Hebei provincial government, a 15-member ipane 
Tottori prefectural delegation to China headed by its yvernor, Nishio Satoji, ar: 
in the provincial capital Shijiazhuang for a visit by car this afternoon. 

When Governor Nishio Satoji, his wite, and other Japanese guests arrived int 
Guesthouse, they were warmly welcomed by Vice Governor Wang Zuwu. Holding | t 
their hands, more than 400 children in the provincial capital warmly we 

Japanese friends. [wo children presented flowers to Governor Nishio Satoji 

wife. 

In the evening, Governor Xie Feng hosted a banquet at the Hebei Guesthouse to we 

all members of the Japanese Tottori prefectural delegation and the ipa 
friendship economic association delegation trom Yonago City. fernor Xie ind 
Governor Nishio Satoji proposed a toast respectively at the banquet. vernor X 


extended warm welcome to the Japanese friends on behalt of the provincial governor 


and the 55 million people of Hebei Province. [passage omitted, 
Prior to the banquet, Governor Nishio Satoji and his entourage and tt 
friendship association delegation from Yonago City paid an otticial visit to the Het 
provincial government. Governor Xie Feng and Madame Jiang Depei met with the petri 
" \ 
) mS 1ONn w . 


guests at the provincial reception hall. Also present on the 
Governors Ye Liansong, Wang Zuwu, and responsible persons oft the 
and Shijiazhuang City departments including Mao Zhijun and Zhou Shijun. 


That very evening, the Japanese guests, accompanied by Vice Governor Wang Zuwu, wa 
a specially prepared art and literary performance. 


Before its arrival in Shijiazhuang, the delegation visited Ke ne, vit mid 
places. During its stopover in Beijing, Governor Nis! yaALOJL ane t 
cordinally received by Wang Zhen, honorary presid 
Association. Wan Zuwu vice ZOVeErnor, ‘hen Sanlu, dit Lor t r 

3 ’ 
Affairs Office; and Cheng Dongcai, deputy director, made 


+ 


warmly receive the Japanese guests. 


I. 25 Sep 86 PRC INTERNATIONAL AFFATIRS I 
SOUTHEAST ASTA & PACIFIC 


XINHUA COMMENTARY ON SRV CAMBODIA INVASION 
0W250153 Beijing XINHUA in English 1924 GMT 24 Sep 86 


("Commentary: Vietnamese Invasion of Kampuchea Poses Obstacle to Peace in Southeast 
Asia (by Yang Mu)" -- XINHUA headline | 


[Text} Beijing, September 24 (XINHUA) -- Since its invasion of Kampuchea eight years 
ago, Vietnam has launched massive diplomatic offensive before the annual U.N. General 
Assembly to promote its view of the Kampuchean issue, with shuttle visits by its senior 


officials and propaganda campaigns by its mass media. 


However, like its military operations, Hanoi's diplomatic offensive is losing momentum 
this year. Less visits by Vietnamese diplomats were noted on the eve of the 4ist U.N. 
General Assembly. 


, ry 


Nonetheless, Hanoi never lowers the hullabaloo to defend its invasion, incite 
anti-China sentiments and dety peace-loving nations. 


On September 16, an editorial in the Vietnamese official newspaper "NHAN DAN" claimed 
that the obstacle to peace in Indochina and Southeast Asia rests with hina's 
instigation of Democratic Kampuchea to subvert the Vietnam-installed Heng Samrin regime. 


The Hanoi~keynote communique of the l3th conference of so-called foreign ministers ot 
three Indochinese countries claim that excluding the Democratic Kampuchea taction fron 
the military and pulitical arena is the precondition for Vietnamese troop withdrawal ¢t 


Maintain peace and stability in Southeast Asia. 


But contrary to Hanoi's assertion, the world public note that Vietnam's invasion ot 
Kampuchea toward the end of 1978 has threatened peace and stability in the region whict 
encompasses Indochinese nations and the Association of Southeast Asian Naions (ASEAN). 


The invasion has plunged Kampuchea into the darkest, most miserable period in the 
country's history; the invasion has reduced Vietnam itself to a nation of debt and 


poverty; the invasion has caused turbulence in the whole of Indochina. 


Because of unrest next door, Thailand has had to withstand frequent violations of its 
borders by Vietnamese troops and handle large numbers of Kampuchean refugees. One way 
Or another, the rest of the ASEAN nations -- Malaysia, Singapore, Indonesia, the 
Philippines and Brunei -~ have also felt the menace of the Vietnamese thrust. 


The result has been increasingly strong and extensive international condemnation of 
Hanoi's regional expansionism beginning with the 34th U.N. General Assembly in 19/79. 
All U.N. resolutions on the Kampuchean issue have concluded that the solution lies in 
the withdrawal of Vietnamese troops. 


At the eighth summit of non-aligned nations in Zimbabwe, September 1 to 7/7, the number 
of countries demanding Vietnamese troop withdrawa! reased to 19%. 
All this proves it is the Vietnamese invasion hea that poses the obstacle to 


peace in Southeast Asia and the world. 
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Mr Hsu's appointment followed the appointment of Mr oh Keng Swee, an + nomic expert 
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The team will meet officials of the Chinese General Tax Bureau, the accounting society 
and public accounting firms. Besides getting to know Chinese officials better and 
establishing closer rapport, the team also hopes to gather more information about the 


accounting profession in China and explore the possibility of helping the Chinese to 
train more accountants and accounting technicians. 


SINGAPORE CHINESE COMM™RCE GROUP MARKS ANNIVERSARY 


OW201435 Beijing XINHUA in English 1256 GMT 20 Sep 86 


[Text] Singapore, September 20 (XINHUA) -- The Singapore Chinese Chamber of Commerce 
and Industry has contributed substantially to the development of Singapore as an 
international business center, said Singapore President Wee Kim Wee at its 80th 
anniversary celebration today. 


Besides playing a pioneering role in laying the business foundations of Singapore, the 
chamber has also contributed much in community development and education, the president 
added. 


Speaking at the ceremony, president of the Singapore Chamber of Commerce and Industry 
Tan Keong Choon said that the chamber has always been in cooperation with the 
government to promote trade and industry. 

Referring to the current recession, Tan hoped that the government will continue to help 
the industrial and commerical sectors reduce the costs of operations. 

The ceremony was attended by a delegation of the China Council for the Promotion ot 
International Trade led by its Chairman Jia Shi and other delegations trom Brunei, 
Malaysia, Thailand, the Philippines, Hong Kong and Macao. 


Founded in 1906, the Singapore Chinese Chamber of Commerce and Industry has the 
distinction of being one of the oldest private sector organizations in Singapore. 
Today the chamber's membership has increased to more than 5,000. With the additional 


members in more than a hundred affiliated trade associations, the chamber has a total 
membership of about 20,000. 
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FRG ECONOMIC GROUP VISITS LIAONING PROVINCE 


SK241212 Shenyang LIAONING RIBAO in Chinese 4 Sep 86 p l 


[Excerpts] On the morning of 3 September, Quan Shuren, secretary of the provincial 
party committee, met with members of the Baden-Wuerttemberg State Assembly financial 
and economic delegation. 


During the reception, both parties talked enthusiastically. Quan Shuren_ said: 
Strengthening the understanding of both parties is a foundation for our cooperation. 


We hope that your visit will further strengthen cooperative relations between both 
parties. [passage omitted] 


After the reception, the delegation visited the Liaoning industrial exhibition hall. 
It alsc visited Jiulu Market in Shenyang City. 


That afternoon, the provincial government hosted a banquet in honor of the delegation 
at the Fenghuang Hotel. Li Changchun, acting governor, proposed a toast. 


In the evening, the delegation held a return banque’. 


TRADE DEFICIT WITH FRG CAUSING CONCERN 


HK230557 Beijing CHINA DAILY (BUSINESS WEEKLY SUPPLEMENT) in English 10 Sep 86 p 1 
[By Wang Xianwei and Sun Yougeng] 


[Text] Despite last year's all-time high volume of trade between China and the Federal 
Republic of Germany, China's huge deficit in the exchange poses a stumbling block for 
further expansion of bilateral trade. 


According to figures compiled by West CGermany's Federal Bureau of Statistics, total 
trade volume shot up to 9 billion Deustche marks in 1985. but China's exports to West 
Germany only totalled around 3 billion D-marks while its imports stood as high as 6 
billion D-marks, creating a deficit of 3 billion D-marks. 


An informed source told BUSINESS WEEKLY on condition that his name not be revealed that 
trade volume is not expected to show any substantial increases if the deficit continues. 


It was agaisnt this backgroun: that the fifth session of the Mixed Committee for 
Economic Cooperation between China and West Germany was held from September 2 to 4 in 
Beijing. West German Minister of Economics Martin Bangemann and Chinese Minister of 
Foreign Economic Relations and Trade Zheng Tuobin headed their respective delegations. 


During the three days of talks, the sides exchanged views on matters of mutual! 
interests. But the issue of the trade deficit was high on the session's agenda. 


At a press conference in Beijing, Bangemann said his country was well aware of the 
deficit problem. 


r 
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"We are dissatisfied with this unbalanced trade situation and are willing 


ways to maintain a trade balance," he said, noting that a long-term trade : 


depends on a balance of bilateral trade, which, in turn, would be benet 


countries. 


He said the delegations explored three possible channels to close the gap. 


Both sides agreed that in addition to traditional Chinese 


needed to enlarge the scope of cooperation. German f 
technology transfers and to provide tree consultation on 


the Chinese export items to sharpen their competitive edge 


China's exports were mainly off-the-peg clothing, textile 


"The traditional trade items have nearly reached saturati 
Amerongen, chairman of West German Chamber of Industry ar 
on the German delegation. 


He said that in addition to the traditional items, German indust: 
their imports of Chinese-made electrical products, it 


machinery parts. 


Bangemann told reporters both parties agreed they neede 
trade. German companies and expressed interest in buyuin 


China. [sentence as received] 


The West German minister said that during their talks, he 
Minister Zheng, that his government was pleased to see 
s0vernment had adopted recently to improve its investment 


China has already established various co-operative links 


exports to wes 


irms are prepared 


design and | ia} ity 


on the West Germat 


raw materiais ana 


, wat " 
Nn wMULibe g Saad 


id Commerce, and a 


1 Dar’ i’ i 

d C <{ I N 
y More i-I rr Ls 
> yld C } 

the new m 


environment. 


with West ermany. 


14 Sino-West German joint ventures are operating on Chinese territory, 


Th 


Decause negotiations are currently under way for 20 more such vent 


Shanghai Volkswagen Company Ltd, which manutactures the luxury Shanghai 
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At present, West German is China's largest trading partner in Wester: 


exports to China are mainly machinery, steel products, electronic produ 


vehicles. 
TIAN JIYUN MEETS NETHERLANDS DELEGATION 


OW241244 Beijing XINHUA in English 1215 GMT 24 Sep 86 


(Text] Beijing, September 24 (XINHLA) hinese Vi Premie: ' 
delegation from Rotterdam, the Netherlands, led by its Mayor Bran 
Tian has visited Rotterdam twice. He toid the visiting Dutch \" t 


ar 


Netherlands are friendly countries and they have tull 
‘ooperation in economy, technology and trade. 
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The delegation arrived in Shanghai September 14 on a visit to Chima at the invitation 
of the Shanghai Municipal people's government. 

Shanghai and Rotterdam established friendship ties in 1979. 

CAO ZHI-LED CPC DELEGATION DEPARTS FOR UK 24 SEP 

OW250147 Beijing XINHUA in English 1847 GMT 24 Sep 86 

[Text] Beijing, September 24 (XINHUA) -- A Chinese Communist Party (CPC) delegation 
led by Cao Zhi, deputy head of the Organizational Department of the CPC Central 
Committee, left here this evening to attend the 85th annual meeting of the British 
Labor Party at the invitation of the Labor Party's leader Neil Kinnock. 

UK PARLIAMENT, SCIENCE GROUP FETED IN BEIJING 

OW250141 Beijing XINHUA in English 1834 GMT 24 Sep 86 

(Text | Beijing, September 24 (KINHUA) -- Qian Kuesen, president of the China 
Association for Science and Technology, met and gave a banquet for a British 


parliamentary and scientific committee delegation here tonight. 


The delegation is led by chairman of the guest committee 
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[Text | Beljing, 
minister in charge 
from eight Ethiopi. 


The delegation, 
Planning 
the Chinese State 


and Fisheries. 
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REGULATIONS GOVERNING LABOR CONTRACT SYSTEM 
OW160812 Beijing XINHUA Domestic Service in Chinese 0529 GMT Y Sep 86 


[Text] Beijing, 9 Sep (XINHUA) -- Provisiunal Regu. .tions Governing Labor ntract 
System for State-Owned Enterprises 


(Promulgated by the State Council on 12 July 1986) 
Chapter I: General Principles 


Article 1. These regulations were formulated for the purpose of reforming the labor 
system in state-owned enterprises (hereafter referred to as enterprises}, enhancing the 
exterprises" vitality, bringing the workers’ enthusiasm and creativity into tull play, 
protecting the workers' legitimate rights and interests, and promoting socialist 
modernization. 


Article 2. With the exception of those workers who are under other, special state 
regulations, all workers hired to fill regular jobs by the enterprises, within the 
state's planned wages target, will be included in a unified labor contract system. The 
forms of hiring will be decided by the enterprises according to the nature and needs of 
production and operations. They may be long-term hirings of years or more or 
short-term and periodic rotation hirings from 1 to 5 years. Whatever torm of hiring an 
enterprise may adopt, a labor contract must be signed in accordance with the 
Stipulations of these regulations. 


For short-term temporary or seasonal workers hired by enterprises for 1 year or less, 
labor contracts must also be signed. 


Article 3. Workers under the labor contract system enjoy the same rights of labor, 
work, study, participation in an enterprise's democratic management, poiitical honors, 
and material incentives as an enterprise's regular workers. 


Article 4. When recruiting workers under the labor contract system, an enterpriss 
must, under the guidance of the iocal department in charge of labor administration, 
follow the principle of open recruitment, voluntary registration, all-round assessment 
of an applicant's morality, intelligence, and physical condition, and selection ot 
those qualified for employment. The enterprise will then complete the necessary 
employment procedures with the local department in charge of labor administration. 


For workers applying for reemployment, the enterprises must reassess their technical 
ability. If they are found to be qualified during the assessment, they will he given 
priority for employment. 


, 


Article 5. A “labor handbook" system should be established for workers under the jiabhor 
contract system. 
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Article 10. When higher authorities have given an enterprise approval to change its 
line of production or readjust its production, or because of a changing situation, the 
contents of a contract may be altered to meet the requirements of these changes when 
agreed upon by both sides through consultations. 


Article ll. When a contract worker must be transfered to a unit in another area 
because of production or operation needs or is required to by state regulations, the 
worker may terminate his or her labor contract with the hiring enterprise and sign a 
new labor contract with the unit which needs him or her after an agreement has been 
reached between the local labor administration a departments concerned and after the 
worker has completed the procedure for transfering his or her registered permanent 
residence and retirement pension fund. 


Article 12. Under the following situations, an enterprise may terminate a _ labor 
contract: 


(1) When a contract worker is found unqualified for the job during his probationary 
period; 


(2) When a contract worker is sick, or is wounded while not on duty, and cannot resume 
his original duties after medical treatment; 


(3) When a worker whould be dismissed according to the "Provisional Regulations of the 
State Council Governing the Dismissal of Undisciplined Staff Members and Workers of 
State-Owned Enterprises;"' 


(4) When an enterprize has declared bankruptcy, or when it is about to go bankrupt and 
is in the legally authorized period of reorganization. 


Article 13. When a contract worker is removed from the payroll, or is dismissed, or 
undergoes labor reform, or is convicted of a crime, his labor contract is automatically 


terminated. 


Article 14. An enterprise may not terminate a contract worker's labor contract under 
the following situations: 


(1) When a labor contract has not expired, and when none of the situations stipulated 
in Article 12 applies; 


(2) When the contract worker has contracted an occupational disease, or when he is 
wounded on duty and has been confirmed as such by the work appraisal committee; 


(3) When the contract worker is beinghospitalized because of illness, or injury 
incurred while not on duty; 


(4) When female worker is pregnant, or when she is on maternity leave, or when she is 
at her nursing period; 


(5) When his work is performed according to state regulations. 
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Article 15. A contract worker may terminate his or her labor contract under the 
following situations; 


(1) When the enterprise he works for his been determined by state authorities 
concerned to be unsafe for work, or highly unsanitary, to the extent that it can 
seriously affect a workers’ physical health; 


(2) When the enterprise cannot pay him according to the labor contract; 


(3) When the contract worker has passed an examination and will enroll in a secondary 
or higher technical school to study, at his own expense, with the consent of the 
enterprise he works for; 


(4) When an enterprise fails to honor the labor contract, or when it infringes upon 
the worker's legitimate rights and interests in violation of state policies or 
regulations. 


Article 16. Any side wishing to terminate the contract must notify the other side | 
month before proceeding with the formalities of terminating the contract. 


After terminating a labor contract, an enterprise should report the termination of the 
labor contract to its higher responsible department or the local labor administrative 
department, for the record. 


If one side violates the labor contract and causes the other side economic losses, it 
should compensate for the losses according to the seriousness of the consequences. 


Article 17. When an enterprise terminates a labor contract, it should solicite the 
opinion of the trade union of the enterprise. 


Chapter [V: Pay for Incumbent Contract Workers or Those Awaiting Jobs 


Article 18. A contract worker's salary and insurance and welfare benefits should be 
the same as those of a regular worker doing the same type of work at the same post. If 
his insurance and welfare benefits are lower than those of a regular worker, the 
shortage should be made up by allowances, the amount of which should be approximately 
15 percent of the standard wage of the contract worker. 


A contract worker's bonuses, allowances, health insurance, protective equipment, and 
allowances for food and commodity price changes should be the same as those of a 
regular worker doing the same type of work in the same enterprise. 


e- 
ad 
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Article 19. When a rehired contract worker passes a test, and when he does the same 
type of work as before, he shall be paid on the basis ot the previous pay ile. If he 
changes jobs, his wages during the probationary period should not be lower in a grade 
two pay. His wages after the probationary period will be determined on the basis of 
the assessment of his proticiency. 
Article 20. A contract worker who has contracted an occupationa! disease x who is 
wounded while on duty and, in the case of a female worker, who is pregnant, or who is 
on maternity leave, or who is in her nursing period, his or her wages should be the 
same as regular worker doing the same type of work in the same enterprise. 
Article 21. When a contract worker is ill, or when he is wounded while not on duty, he 
should be given a leave period ranging from 3 to 12 months for medical treatment, 
depending on the length of service in the enterprise. If his length of se in the 
enterprise is longer than 20 years, the period of medical treatment may be 
appropriately extended. During the medical treatment period, his medical benetits and 
wages should be the same as other regular workers in the same enterprise If, atter 
the period of medical treatment, he cannot do the ‘same type of work and hi labor 
contract has been terminated, the enterprise should pay him a medical subsidy equal to 
a regular worker's wages of 3 to 6 months. 
Article 22. When a contract worker dies on duty or of illness, he should not be 
treated as a regular worker of the enterprise he has worked for in terms the amount 
of his funeral allowance, pension for his parents, spouse and children and reliet money. 
Article 23. When a contract worker terminates his labor contract because ot expiration 
of the labor contract or the situation stipulated under Clause 2 of Article | ind 
under Article 15, the enterprise should give him a living allowance at t! rate of | 
month of his standard wages for every year he has worked for the enterprise I ») more 
than 12 months of his standard wages. 
No living allowance should be issued to a contract worker whose labor ntract is 
terminated according to the stipulations under Clause 3. of Art is 
automatically terminated according to the stipulations under Article : who VES 
his work post of his whi Wiil. 
Article 24. A contract worker should be treated the same as a regular wo tf the 


enterprise he has worked for in terms of benefits, including hol iday 
leave, leave for getting married, leave tor attending a family member's t 
for a visit to his family in another place, allowance tor transport 
residence and the enterprise, allowance for heating his house in winter 
for lowering the temperature in summer. 

Article 25. While a contract worker is waiting for employment, he 
unemployment relief allowance and a medical allowance accordi ng to tate reg 


ly Leave 
t we {ji hh 
{ | lowance 
Lv it) 
+ 
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Chapter V: Treatment of the Retired 


Article 26. The state implements the social insurance system for retired contract 
workers. The sources of the old-age pension funds come from payments made by 
enterprises and contract workers, and the state will give proper subsidies in case the 
funds are not sufficient. 


The old-age pension funds paid for by the enterprise should be laid out before the 
payment of income tax is made, and the amount of the funds shou.d be about 15 percent 
of the total amount of a contract worker's wages. The bank at which the enterprise has 
established an account should deduct the amount of the old-age pension tunds on a 
monthly basis and transfer it to the special "old-age pension fund" account established 
at the bank by a special social insurance organization under the department in charge 
of local labor administration. An overdue fine should be imposed according to 
regulations on those enterprises which fail to pay for the funds before a deadline. 


The amount of the old-age pension funds paid tor by a contract worker should not exceed 
3 percent of his own standard wages. This amount should be deducted trom his wages on 
a monthly basis and paid to the special social insurance organization under the 


department in charge of local labor administration by the enterprise. 


The old-age pension funds deposited in bank should earn interest according to the 
interest rate for personal savings deposits of urban and rural residents. The interest 
gained should be transferred to the old-age pension funds account. 


Article 27. A contract worker's old-age pension consists of retirement pay (including 
other subsidies stipulated by the state), a medical care fee, a funeral allowance, 
pension for parents, spouse and children and relief money. 


After retirement, a contract worker receives monthly retirement pay till death. The 
standard of retirement pay is determined by the different proportions of how long and 
how much has been paid into the old-age pension funds and the average wages of the 
contract worker during a given period of time. Medical care fees, funeral allowances, 
pensions for parents, spouse and children and relief money should be allocated 
according to relevant state regulations. 


Contract workers who have paid old-age pension funds for only a short period of time 
may receive their old-age pension in a lump sum upon retirement. 


Article 28. The special social insurance organization under the department in charge 
of labor administration takes care of providing for retired contract workers, and its 
principal responsibility is to raise old-age pension funds, make payments of old-age 
pensions and other fees, and organize and manage retired workers. 
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Chapter VI: Organizational Management 


Article 29. The enterprise should be responsible for the management of contract 
workers while they are working for the enterprise; while they are waiting tor 
employment, the labor service company under the department in charge of local labor 
administration should be responsible for their management. 


Article 30. The department in charge of labor administration has the responsibility 
and power of supervision and examining now a labor contract has been fulfilled. 


Article 31. When two parties that sign the labor contract have a dispute, they should 
resolve it through consultation; if their consultation is to no avail, they may appeal 
to the Local labor dispute arbitration committee for arbitration; it either party is 
not satistied with the arbitration, the dissatisfied party may bring a suit against the 
other party at the local people's court. 


Chapter VII: Supplementary Articles 


Article 32. State organizations, institutions and social bodies which hire workers to 
fill long-term work posts should act according to these provisional regulations. 


Article 33. Articles 4 and 5 of these regulations are not applicable to contract 
workers hired trom rural areas whose tood rations are issued in their registered 
permanent residence and temporary and seasonal workers hired trom urban areas by 
mining, construction, loading and unloading and transportation trades. These workers’ 
remuneration, insurance coverage and other benefits should be taken care of in 
accordance with relevant state regulations. 


Article 34. All provincial, autonomous regions and municipal people's governments may 
formulate detailed rules and regulations for their implementation in accordance with 
these regulations, and report to the Ministry of Labor and Personnel for a record. 
Article 35. These regulations go into effect on 1 October 1986. 


RENMIN RIBAO LAUDS SHANGHAI JOINT VENTURE 


HK240813 Beijing RENMIN RIBAO in Chinese 19 SEp 86 pp l, 2 


[Newsletter by reporters Ji Honggeng [6060 3126 6342] and Feng Kiao |7458 719/]: "The 
First of Its Kind in Shanghai -- a Visit to the Shanghai Combined Woolen Goods Company 
Limited, a Shanghai-—Hong Kong Joint Venture''| 

(Excerpts ] "Hello! Have you really recieved the dividend for Tang Hsiang-chien 


remitted from Shanghai? How much? Totaling $530,000. That is good." 
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A bank in Hong Kong received such calls tor several days in succession and tinally 
confirmed receipt of this remittance. the news soon spread tar and wide and became a 


hot topic of conversation. 


The misgivings in some people's hearts disappeared. Tang Hsiang 


invest in China's hinterland, was 


Thien, 


who came to 


thus praised as “having reaped both fame and gains." 


In 1981, Tang Hsiang-chien, a well-known patriotic personage in Hong Kong and chairman 
of the board of directors of Hong Kong's Shanghai United Wooltex Limted, established a 
joint-venture enterprise with Shanghai -- the Shanghai Combined Woolen Goods Company 
Limited (hereinafter called the "woolen company" for short), which is the first of its 
kind in this city after opening up to the outside world. On 4 August this year, at a 
meeting to celebrate the 5th anniversary of this company, he said he was satisfied with 
the cooperation of Shanghai. He also said proudly: "Now the ‘woolen company’ is aot 
merely an enterprise. It is developing toward the orientation of complex and a 
holdings company, and toward multilateral cooperation." 
That is true. The “woolen company" is already at work spinning and dyeing complex, 
having some 1,3/70 statf and workers. [It has also used its accumulated funds to 
establish eight enterprises with other units, most of which are tor exploiting raw 
materials and promoting export. Two such enterprises were established in Hong Kong. 
Thus, an ecnomic combination, which bears the nature of a group and which 1s centered 
around the "woolen company," has basically taken shape. 
However, 5 yearS ago, it was an enterprise suttfering losses. In the t year of its 
establishment, it lost 800,000 yuan. [passage omitted] 
Now the “woolen company" has been enlivened and is full of vitality. This is an 
inevitable result of the insightful and sincere cooperation of both sides ot the joint 
venture. 
In the 5 years of cooperation, there were some differences, but since both sides 
treated each other with sincerity, the problems were finally settled through 
consultation. At a directors’ meeting held in Hong Kong in 83, Tang Hsiang-chien 
proposed to reduce the number of old workers, but the Chinese side held that since more 
hands would soon be needed for some odd jobs such as sewing on buttons and putting on 
trademarks and for the second-phase project, thse workers might remain in the factory 
to do some supplementary jobs and receive turther technical training. Pinaily both 
Sides agreed on this through discussion. \fter the second-phase project was started, 
this decision was proved correct. Later, Tang Hsiang-chien got some cample clothes 
from Hong Kong, but the Chinese side felt that they were not really beautiful. The 
Chinese designers were also unable to appreciate them. fang Hsiang-chien explained 
that they were new designs having a ready market abroad. What happened Later proved 
what he said: The clothes soon were in short supply. 
According to contract, genera mae ped years, ut t 4 
directors’ meeting in 984, Tang held that ianmu Xihua is (Ma dete 
and should not be replaced. (thus, Duanmu was reapy d 

, } > F 
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Being foresighted, both sides did not share all the profits, but only took about 20 to 
30 percent of the distributable profits from 1983 to 1985. The above-mentioned 
$530,000 was the after-taxation dividend of the 3 years for Tang Hsiang-chien. There 
will still be difficulties in the future, but after all, new trails have been blazed. 


Commentator's Article 


HK240815 Beijing RENMIN RIBAO in Chinese 19 Sep 86 p 1 


{[Commentator's article: "The ‘Small Climate’ Will Become Better and Better"| 


[Text] Although only a few years have passed since the Shanghai combined woolen goods 
company was established, we can already understand that overseas investors are able to 
develop well in China. 


When a foreign investor invests in China, he naturally wishes that everything will go 
smoothly and profits will be obtained quickly. This is entirely understandable and is 
in conformity with the wishes of the Chinese side as well. This is also why we have 
made continuous efforts to create a good environment for investment and have worked out 
and perfected relevant policies and decrees in this respect. Recently, Premier Zhao 
Ziyang revealed some ideas on more preferential treatment of enterprises with direct 
foreign investment and called on ministries of the State Council and local governments 
to help create a "small climate" suitable for this development. Form this we can fee] 
the sincerity of the Chinese Government and the efforts it has made. 


Some 5 or 6 years ago, some people from Hong Kong and Macao's industrial and commercial 
circles began to invest in the hinterland and some foreign investors also came to 
invest in China. We admire their foresight. At that time, conditions were less 
favorable and it was more difficult to start an undertaking. However, they did not 
flinch from difficulty. This did not mean that they did not want to make money. When 
one makes an investment, one certainly wants to make a profit. Who wants to lose 
money? But insightful investors do not only look at the present, they also foresee the 
future. What will be the future? People may foresee it through the development of the 
“woolen company."' The enterprises with direct foreign investment are products of the 
policy of opening up to the outside world. Since the time is not long and we do not 
have sufficient experience in this respect, and since we are in the process of 
reformiag th old economic management system, all kinds of problems may occur. However, 
insightful investors can understand this. They have full confidence in China, which 
has great potentialities. This is the reason they can succeed. 


The rapid economic development since adopting the policy of opening up to the outside 
world incontrovertibly proves the correctness of the strategic idea of making use of 
both internal and external resources, opening up both internal and external markets and 
mastering both skills of improving internal economic managment and promoting foreign 
trade. At present, it seems that very few people still have doubts about the necessity 


of opening up to the outside world, but when handling concrete matters, some comrades 
are still acting contrary to this policy. Some feel it ditficult to understand why 
there should be some enterprises with direct toreign investment: ‘Why should we allow 
others to make lots of money in our country?" [In the tinal analysis, these comrades 
have not yet freed themselves from the influence of old concepts. As a matter of fact, 
the investments in quite a few of these enterprises were made by Hong Kong and Macao 
compatriots and Overseas Chinese out of patriotic enthusiasm. [paragraph continues] 
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reign investors or those completely run _ by 

- Sincere invitation. Our principle is equa 
But in a certain period of time, we should al 

i treatment and to make more money. It seems 

ing from a long-term point of view, its signi 


cannot be underestimated. Of course, when establishing enterprises with direct 
investment, we should also nsider how much we can get trom them, es; 
macroeconomic returns and social results. Through cooperation with foreign capi 
can introduce advanced equipment, technology, and management experience in 
country. Thus, we shall be able to accelerate our reform of the old enter 
enhance our ability to earn toreign exchange, and raise the economic and techn 
levels of our country. In the reform of our structure and labor, wage, and ps 
Systems, these enterprises, which have independent decision-making power in of 
and management and other advantages, can also set an example tor our 
enterprises. This is conducive to our reform of the economic structure. If we 
from the overall situation and the great cause of the four modernizations in s 
problems, we will surely acquire sound understanding of these matters. 

We believe that the "small climate" will become better and better, and more an 
successful joint venture and cooperative enterprises and enterprises with 
foreign investment, like the Shanghai Combined Woolen Goods Company, will emerge 
DOMESTIC SHORT-TERM CAPITAL MARKET TAKES SHAPE 

HKL81441 Hong Kong ZHONGCUO KINWEN SHF in Chinese 0726 CMT 17 Sep 86 

{Roundup by reporter Zhou Xiao [0719 2556]: "China's Short-Term Capital Mark 
Taken Shape"| 

[Text] Beijing, 17 Sep (ZHON XINWEN SHE) hina is striving to set up 
short-term capital market suited to its national conditions. At present, a sh 
Capital market consisting of an interbank lending market, bills discount mark: 
short-term security market has already begun to take shape. 

The shortage of funds S a Na jor Dsta kK hina'’s economic construct 

they lack funds, many enterprises must be excessively rigid in adminstering th 


they control. Therefore, China's financial reform should start from the bott 
-— from changing the method of distributing tunds, quickening the circulation 
through the establishment of a capital market and thus realizing the goal ot 
funds move freely and rationally. 

Recently, Liu Hongru, vice president of the People's Bank of China (the centr 
proposed that the steps to establish capital markets must first be the establis! 
a "short-term," and then a “long-term” capital market. As a matter of tact, s 
establishment of short-term markets has long been going on quietly in me at 
market has already to some t tak iape. 

[Ihe emergence of a short-te: : rKket S rst see in the pr t 
between various financial TES. rom last anuary t¢ uly, t! 
interbank lending in the where financial retorm pilot proje 
carried out (Guangzhou, Chongqing, wuhan, Shenyang, and Changzhou) total |: 


yuan. 


> 


’ 
,. 
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As the use of commercial bills of exchange among enterprises becomes increasingly 
popular, the banks' volume of business in discounting bills has also increased. This 
year, the banks in the cities carrying out the pilot projects have discounted over 400 
million yuan of bills of exchange. Not long ago at a meeting of the presidents of 25 
banks in the Shanghai Economic Zone, it was decided that the business otf discounting 
and rediscounting bills of exchange should be quickly popularized in the Zone. In 
areas which have the necessary conditions, the settling of accounts between different 
areas can be switched to the settling of accounts in the same city in order to quicken 
the circulation of fuads. It was decided that regional settlement centers would 
gradually be established in provincial capitals such as Nanjing, Hangzhou, Hefei, and 
Nanchang and on this basis a bill account settlement center would be established tor 
the whole economic zone in Shanghai. 


In our rural areas, the traditional activities of free lending and borrowing have 
become increasingly brisk and lending and borrowing between people as individuals and 
between individuals and collectives has emerged. Even some state-owned enterprises 
have borrowed money from collective units or people as _ individuals. In some 
economically developed areas, the volume of non-bank lending is 30-40 percent of that 
of the banking sector. 


The emergence of the short-term capital market promotes the emergence and growth of a 
long-term capital market. What we call a long-term capital market is market to raise 
funds by issuing securities such as shares and bonds and a market in which securities 
can be bought, sold, and transferred. At present, an increasingly large number of 
enterprises have issued shares and bonds and the total amount of funds they have raised 
grows year by year. According to statistics provided by the Guangdong provincia! 
branch of the People's Bank of China, by the end of the last year, 850 enterprises in 
Guangdong Province had issued shares and bonds to raise a4 total amount of over 500 
million yuan of capital. In addition, the issuance of exchequer and tinancial bonds is 
also a constituent part of the capital market. 


A month ago, the Shenyang City Trust and Investment corporation, for the first time in 
our country, began to conduct business as an agent for the transactions of sales and 
transfer of the bonds of some enterprises. For a time, some people wrongly thought 
that this was the emergence of the first security exchange on the Chinese mainland. In 
view or the current situation in China, the conditions for the establishment of 
security exchange are not ripe. In order to avoid the consequences of haste in setting 
up exchanges, which may be very difficult to remedy, the People's Bank of China has 
decided that pilot projects of transfer and sales of shares and bonds should be carried 


out step by step in a few selected cities. 


It is reported that the People's Bank of China has begun to draw up adminstrative 
regulations concerning the practice of raising funds in society such as the issue of 
shares and bonds in order to govern this practice by formal rules. Later, it will also 
evaluate the reputation of enterprises and classity them by grades. 


RELATIONS BETWEEN PLANNING, MARKET VIEWED 


HK111615 Beijing RENMIN RIBAO in Chinese 8 Sep 836 p 5 


{Article by He Wei (0149 0251] and Han Zhiguo [7281 1807 0948}: "Planning and Market 
in the Socialist Commodity Economy" 


{Text} The decision on economic structural reform made by the 3d Plenary Session of 
the 12th CPC Central Committee has explicitiy defined that the socialist economy is a 
planned commodity economy. [paragraph continues] 
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This scientific thesis is an important development of the Marxist theory of socialist 
economy, and has promoted people's understanding of scientific socialism to a new 
level. The establishment of the theory of planned commodity economy has generally set 
the orientation and objectives of the economic structural reform in our country. In 
other words, the former economic structure based on a product economy will be 
transformed into an economic structure based on a commodity economy. An essential and 
key problem in carrying out economic structural retorm in accordance with the principle 
of the commodity economy is to regard the planned commodity economy as a basic 
standpoint in regaining an understanding of the relations between planning and the 
market in the socialist economy, and handle the relations well. 


The Crux of the Problem of the Commodity Economy Is a Problem of the Market [subhead] 


The crux of the problem of the commodity economy is a problem of the market. Where 
there is a commodity economy, there is a market. Without a unified and complete market 
system, it is impossible to develop commodity economy. Recognition or nonrecognition 
of the commodity economy, and the need of market is the watershed between the old and 
mew economic structures. Under the old economic structure, the market, especially a 
market as essential factor of production, is closed to external intercourse. The means 
of production, funds and labor force are allocated and distributed by the 
administrative departments in a unified way. Such economic structure characterized by 
administrative allocation and management has severely impeded the development of 
socialist commodity economy. Therefore, a basic point in reforming the old economic 
structure and establishing the new one is to establish and develop a socialist market, 
and gradually form a complete market system so that we can open up a way and create 
conditions for the broad development of a commodity economy. 


A perfect socialist market can create a good environment for the operation of the law 
of value. The law of value is a basic law governing the commodity economy. In the 
commodity economy, the regulating role of the law of value over social production and 
circulation is played through the market. Without a perfect market system and 
commodity price fluctuation resulting from market supply and demand and competition, it 
is impossible to give play to the role of the law of value governing the commodity 
economy, or determine the value of commodity based on working hours needed by the 
society. For a long period of time in the past, we repeatedly stressed that we should 
respect and utilize the law of value. However, it was never truly respected and 
utilized. why? The most important reason attributing to this was that we 
theoretically negated the commodity economy, and excluded and negated the market in 
practice. Under such circumstances, the law of value could at best, be regarded as a 
tool for economic accounting. I[t could not regulate production and circulation in all 
society, or play the role of promoting the progress of enterprises, and scientific and 
technical progress of society. 


A perfect socialist market can provide a broad “arena” for the producers of commodities 
in the interest of their production and business management. Division of labor in the 
society has separated commodities from their producers, whereas the market has linked 
them together. The lateral economic links between commodity producers are established 
through market. The main defects of the old economic structure were that it excluded 
market, cut off the lateral links among commodity producers, and impaired the vigor and 
vitality and establishing a complete market system can commodity producers make their 
policy decisions for business in accordance with market changes, determine their 
direction for self-development, and independently select essential factors on the 
market so that they can expand, or reduce, their production, and truly establish a 
system of assuming sole responsibility for profits or losses. In such a way, 
enterprises will become producers and operators of the socialist commodities in reality 
as well as in name. 
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In our country the market as an inherent attribute of the commodity economy has 
embodied socialist economic relations in many aspects. Market relations do no 
conflict with socialism. We should neither equate the market with capitalism, nor set 
it against socialism. 


Regulation by Planning Should Conform With the Requirements of Commodity Economy 
[subhead ] 

The state is enforcing a regulation by planning for economic activities in society. [t 
is an important condition for ensuring a normal progress ot production and business 
activities in society. A socialist commodity economy does not exclude regulation by 
planning. The organization, managment and regulation by the state is needed in order 
to ensure the healthy development of the socialist commodity economy. A serious defect 
in regulation by planning under our country's former economic structure was that we 
mechanically applied the theory proposed by classical authors on regulation by planning 
under the conditions of product economy to the practical eality of the social 
commodity economy, and equated regulation by planning of the tate for social economi: 
acitivities with its direct command of the production anu business activities otf 
enterprises. According to the ideas of classical authors, there is neither commodity 
production nor commodity exchange in a socialist society. [he movement of social 
economy is mainly characterized by the movement of material objects rather than by the 
movement of capital. Under such social economic conditions, the regulation by planning 
of the state is a direct regulation. The main aim of regulation by planning is to 
ensure a proper ratio between various Kinds of production and products, so that we can 


ist 


achieve a balanced structure of material goods. fo build a balanced structure of 
material goods, it is necessary to have a unified command ‘enter to make direct 
arrangements for the varieties of products and production scale of various units 
responsible for production. [In the past 30 years or so, our planning system was 


precisely established in accordance with such principle, and our regulation by planning 
was carried out under such system. 


Regulation by planning under the conditions of the commodity economy is greatly 


different. Under the conditions of the commodity economy, the movement of social! 
economy includes not only movement of the form of material goods, but also movement ot 


the form of value. Balance between total supply and demand in the society and balne: 
in structure include not only a balance of material goods, but also a balance of 
value. Due to the fact that total supply and demand society and structure are mainly 
reflected through the market in a sensitive way, regulation by the state of supply and 
demand cannot be directly carried out through fixing targets in material goods as we 
did in the past. It can only be carried out through using economic levers such as 
finance, credits, prices and so on. This has demanded that the state change its torme: 
methods for planned management system and regulation by planning, and that it shitt the 
focal point of regulation by planning to regulation by market mechanism. 


Another reason why we should shift the focal point of regulation by planning from 
direct control of enterprises to regulation by market mechanism is that the posit ' 
ot enterprises have markedly changed. nder th id econom) ystem, entlerpriss: we 
appendages of the administrative organs of the state. However, this is uot the A 
under the conditions of a commodity economy. Production and operations of enterpr 

are no longer arranged by the state in a4 unified way. \s producers of mnodities. 
enterprises exercise their power on market, and strive tor their Wh interests. mn t! 


one hand, enterprises have their independent decision-making power tor production and 
operations. They may readjust producti mm scate and structure in accordance with the 


market demand and market structure. They may independently select their own key 
factors of production. They may also independently select on market means of 
production, funds and labor torce. Such inviolable decision-making power is , 
fundamental demonstration of enterprises «4s producers. of omnodities. | paragraph 


continues } 
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When the state is carrying out regulation by planning for economic activities of the 
society, it should, first ot all, admit and respect such decision-making power of 
enterprises. On the other hand, enterprises have their own independent economic 
interests. After the replacement of administrative allocation by market circulation of 


key tactors for production and products whether an enterprise can earn its economi« 
interests is, to a great extent, determined by market conditions. lt is precisely 
because of the tact that economic interests of enterprises are closely connected with 
the market, enterprises do not recognize any authority, except the authority of 

ition. Instead of being indifferent to market signals, enterprises must be 
responsive to them. Under such circumstances, the state can only implement its plans 


through market and market mechanism. Only in so doing can the state carry out 
regulation by planning for the economic activities of the society. In a word, the 


development of the commodity economy has demanded that we follow a new pattern in our 
planning and management system, and adopt a new form in regulation by planning. 
Generally speaking, the state should no longer directly interfere in the production ane 
business activities of enterprises. It is only during a special period, or under 
special circumstances, that the state is allowed to adopt direct control of enterprises. 


Where does the unity between planning and the market Lie? 


the present stage otf our economy development, the individual labor of enterprises 
can be turned into social labor only through exchanging activities on the market. Al} 
products are commodities. Therefore, our commodity economy at present is a kind of 
complete ‘commodity economy, rather than a semi-commodity economy. Under such 
‘ircumstances, all economic ar ities should be carried out on the basis of the 
market. All economic activities should be indirectly regulated by state planning in 
varying degrees. In other words, the unity between planning and the market is an 
overall unity. Integration between planning and the market is an overall integration. 
[f we regard planning and the market as two parts, and treat one part as production and 
business activities completely regulated by planning and tree from the control ot the 
market, and the other part as production and business activities completely regulated 
by planning and free from the control of the market, and the other part as production 
and busines activites regulated by market mechanism and free from the control of 
planning; if we put that part regulated by planning and that part regulated by the 
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market mechanism into an entity, we will generally negate the nature of the commodity 


economy of our socialist economy. 


In our socialist commodity economy, where does the unity between planning and the 
market lie? A prevalent viewpoint maintains that regulation by planning is carried out 
consciously, whereas regulation by the market mechanism is carried out spontaneously. 
[It also holds that regulation by the market mechanism can play a positive role only 


under the conditions of regulation by planning. This viewpoint only pays attention to 


the influence °¢ regulation by planning over regulation by the market mechanism, but 
neglects the i fluence of regulation by the market mechanism over regulation by 
planning. In the situation of the commodity economy, the market and the market 
mechanism not nly lirectly determing production ind = =6obusiness activities of 
mterprises, but also tully influence the formulation and implementation of planning. 
in the one hand, the market an provide intormation in the yurse of working it a 
plan. Planning should be based on market ‘conditions, and the trends ot market 
development. Without the market, planning will become an unrealisti thing, and the 
so-called conscious planning will, to a great extent, result in a blind action. This 
will severely damage the operation of the entire social economy. On the other hand, 


the market and the market mechanism are a testing and correction device tor the 
implementation of a plan. When a plan plays its role on market, the plan is also 


tested and corrected. In such a process, a _ scientific plan will be smoothly 
implemented s a plan with some shortc« mings will be supplement ed and mended, and an 
erroneous plan will be corrected. [paragraph continues] 


Therefore, judging as a whole from the macruscopic and mi 


Views, planning and market actually rely on, and mutually 
of them is_ dispensable. It is precisely because of 


conditioning that planning and the market can be unified 


economy. They can inherently plan a coordinating role in 
economy. 
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We should realize that regulation by planning under tt: Situation tf ‘ wnodity 
economy is more complicated than regulation by planning under the old nomi 
structure. The commodity economy is an economic form whi ipidly promote ts owt 
deve lopment. A wiser means is needed ise the mechanisms of the commodity nomy . 
The market is like a boundless ocean. We should not set a forbidden zone and only ask 
people to swim in the bathing area because there are wind, waves and submerged rocks in 
the huge Sea. jn the contrary, we should have the courage ithe mtiden 4 nquer 
terrifying waves, and learn to swim in the huge sea. Only by carrying out reform truly 
in accordance with the principle and requirements of the modity economy, can we 
gradually explore and master the law governing the operatior of market mm mism, 
With the concerted eftorts exerted by millions upon millions ot people, we wil © able 
to establish an economic management system in accord wit the requirement? st thee 
commodity economy. 
GUANGMING RIBAO ON SOCIALIST DEMOCRACY CONCEPTS 
HK180045 Beijing CUANCGMING RIBAO in Chinese 8 Sep 486 p 3 
[Article by Hong Wu [7703 2976]: "Several Questions Concerning t De racy" 
capitalized passages published in boldface 
[Text] In teaching the concept of socialist democracy, tte isk the f wit 
questions: 
lL. IS DEMOCRACY A SYSTEM OF GOVERNMENT OR A STATE SYSTEM? here are now two opinior 
on this question. One is that democracy is a system of government and Ww ected 
in any way with a state system; and the ther holds that t f ; t! ! 
government and a state system. This writer holds that the ocr ‘ , tv rules 
by exploiting classes is only a systenr ft government and tate vst » but lalist 
democracy is both a system of government and a stat system. 
As a state system, democracy is only a torm of state power organizati ind dor ot 
show the class nature ot the state power because a tate rt 7 Yy Anh @xX ting Las 
can be either a democratic republic r an absolut monarchy. Thy De OD mn oOthhe 
democracy of an exploiting class are not the laboring people but the exp ting class. 
Socialist democracy, however, is ditferent. in essence, cialism ji lemocratic. 
Socialist democracy for the first time imbues in the " yt pe e the true 
' Sims —_ :' wate ‘ 


meaning of laboring people. Socialist democracy 
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socialism. it shows rrganiZzationa r 
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Z [S SOCIALIST DEMOCRACY MERELY A DEMOCRACY WITHIN THE SCOPE 


) ry? i) ¢ --, » ’ (oe . . " 
MODE y)F STATE? reopie ) en regara s0C1ails democracy as ident i! to tte stat 
system of! soclalism. eee is not i mpletely correct view. in fact, 0 t t 
democracy consits of tw Darts, den racy and non-state democracy. Ihe adm rat 


of the state by the masses is state democracy; while administration of the MIOMY , 


ilture and other socia! iftairs bv the masses 1s non-state MOCT, y 


That a socialist democracy consist if state democracy and non-state democracy is 


determined by the trans tur f tt alist democracy. ta 
a state undergoing the process otf extinction. Democracy in it yriginal sense ; al 
inevitably undergoing 4 process ot extinction. st the same 1 itv ! ta 1 wey 
is emerging and deve ping and will finally be me the miyvy tor f len ' f 
course, non-state deme racy lias tiready merged in CADItAI >t CV. it f v i 
socialist society can it develop extensively. 
The existence of Lwo nods yi gemocracy 1 i manifestatior r iperioriry I 
socialism. It shows that the masses of peopls yy extensiv lemocrat r its. 
3. [S SOCIALIST DEM ! PRERENT 40M PI [AN DEMOCRACY ! tte 
the -oncept yt socialist if racy wit pr etarian dem racy. enerally sper ae . 
from the point yt view I Crh ’ gitrference fr ipita 5% erg racy, ther j 
to discuss the difference betweer 1ai1st mid proletaria ‘ ra mist Lily 
speaking, this is not an a irat view. t tA im 6 democr y t. wy for 

‘ , , : ' wii ‘ t j ) vy 


period yt transition iron ipitalis 1, ism, 


democracy in the ocia period. e transitional eriod, 


System has not yet be ta ‘ a r rse, 1, 1st \ r y a ! 
a socialist society the class relations ive undergone a rae ny work 
class, peasant class, and intellectua ive be me othe waster ty; . 
proletarian democracy has | replaced by ialist 3 de racy that 
proletarian democracy LS ridge pDelween apita t Lert f ’ sti i t 
democracy. Proletarian democracy is oriented towards being transfor / ilist 
democracy. ("Selected Workds of Lenin" Vol 43, p 524) 
ay compar | son detwe 1 i? i trie i racy iow tl y 
leading torce and essentia Las rture, it snoulder ditter ' , 
place dittering degree f emphasis on « racy and dictatorship, and have {i 
degrees of development maturity. nderstanding their similarity and ditference 
great realistic signif ance, In order t stablish a higt lew f low i © 
should carry on the fine tradittor f pr etarian democracy. However we hould / 
rigidly adhere to thi tradit le Dut nust )L AZ! new trai ; t forge ihead ward 
establishment of a new democracy. 
ADVANCED WEAPONS TO BE SPLAYED AT EXHIBIT 
OW21i216 Beijing KINHU- ny f Mi ‘ ep Sf 
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"Asiandex '86 international", scheduled for November 4-11 in the China Internationa! 
Exhibition Center, is the first of its kind ever to be held in the Chinese capital. 


According to the corporation, this is also the first time tor China to send a large 
delegation to participate in an international defense technology exhibition, and six 
Chinese companies will debut new products. 


Newly developed weapons include the Long March 2 and Long March 3 carrier rockets, 
various kinds of defensive tactical missiles, a semi-automatic anti-aircraft system, 
armoured fighting vehicles such as tanks, attack planes and fighter planes, as well as 
sophisticated rifles and guns. 


Some 130 well-known arms manufacturers from 11 countries and Hong Kong will also 
participate in the exhibition, and will unveil newly-developed products including 
various kinds of advanced weaponry and electronic equipment. 


To be featured will be the newly-developed "Rafale" fighter plane by the French Avions 
Marcel Dassault-Breguet Aviation company, the "Swordfish" transceiver manufactured by 
the British Marconi Communication System Ltd., the "Hummer" multi-purpose vehicle 
produced by the American ITV Aerospace and Defense Company and the SB-MV anti-tank 
mines manufactured by the Misar S.P.A. from Italy. 

According to Asiandex organizers, it has received more than 400 exhibits, including 
actual weapons, replicas, scale models, on-the-spot demonstrations, photos and vide 
tapes. 


Several hundred Chinese and foreign experts and scholars are expected ») attend an 
academic discussion concerning armoured vehicles during the exhibition. 


The exhibition is organized by Commedia Associates Limited, a Hong Kong’ based 
international communications agency, and is supported by China's Xinshidai Corporation 
and the Beijing Institute for International Strategic Studies. 


PLA USES LATEST TECHNOLOGY IN TRAINING MANEUVERS 
OW250151 Beijing XINHUA in English 1842 GMT 24 Sep 86 


[Text] Guangzhou, September 24 (XINHUA) -- China's armed forces, which used to rely on 
"millet plus rifles" in their formative years fighting the Japanese invaders and during 
the civil wars, are applying advanced scientific and technological methods to their 
military training. 

This was explained by an officer from the headquarters of the General Staff of the 
Peoples Liberation Army (PLA) who was supervising a military exercise conducted here 
today. 
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Computer and telex systems, including Chinese-character processors, automatic-decoders 
and duplicators, were the main tools of the commanders of the mock battle. 


The logistics units also used computerised systems to work out the channels for fuel, 
military supplies and security systems. 


The artillery had also automated its command system and was able to home in on targets 
within ten minutes after the spotters’ reports came in. 


"The application of moder equipment has made tactical military training more like real 
battle,"' the officer said. 


"Now, the troops have laser receivers fixed on their heads and can be "shot" by laser 
"bullets" and their weapons are locked automatically, rendering them ineffective," the 
officer said. 


Commanders, sitting in front of the computer screens, can have a full view of the 
fighting by infantry, tank and armored vehicle units and artillery within an area ot 
five square kilometers. 


"The application of modern technology requires the commanders at various levels to have 
a better mastery of modern science and technology," the officer said. 


CHEN PIXIAN VIEWS FILM ON GUERRILLA WARFARE 

OW241433 Beijing Domestic Service in Mandarin 1200 GMT 22 Sep 86 

[Text] An educational television film on the 3 years of guerrilla warfare in the south 
was recently completed by the National Defense Science and Technology University in 
Changsha and will soon be released. 

Comrades Chen Pixian and Ye Fei, veteran guerrillas of those years, watched the film. 
They held that the film is a good, vivid teaching material for education in 
revolutionary ideals and traditions. 

LEADERS URGED TO ENCOURAGE PEASANT CREATIVITY 

HK181519 Beijing RENMIN RIBAO in Chinese 14 Sep 86 p 2 

[Commentator's article: "Give the Peasants a Free Hand in Their Creative Undertakings" 
[Text] Fuyang Prefecture has created such a favorable environment for the development 
of household industries that the peasants, who have long been in a state of natural 


economy have been able to give scope to their enormous creative power in no time. From 
this we can draw some enlightenment on how to carry out leadership work properly in the 


rural areas. 
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"The masses are full of creative spirit." In theory, all people understand and have no 
objections to this sentence; in practical work, however, few comrades can genuinely pay 
attention to tapping, kindling, and utilizing the creative initiative of the masses. 
Some comrades are still busy issuing orders, imposing rigid controls over what the 
people do. As a result, although they have made a lot of effort, there is still no 
improvement in economic work. 


Developing socialist commodity production is something completely new to the rural 
cadres and masses who have long been fettered by iatural economy. However, as direct 
commodity producers, the peasants can gradually understand the law of value in the 
objective environment of commodity production and strive to master it. As leaders, we 
should plunge into the ocean of commodity economy together with the masses. Only by 
making joint explorations and creations is it possible to develop and succeed. The 
views that "the leaders are wise'' and that the masses should only follow in the 
footstep of the leaders will stifle the vivid and varied creativity of the masses. 


There must be a favorable environment for the peasants to engage in creative 
undertakings. At a time when outdated concepts and structures are still very 
influential, the peasants will inevitably be subject to various obstructions in their 
creative activities. When they succeed in creating new things favorable to the 
development of social productive forces, they need to have the clear-cut approval of 
the leaders; when they are attacked, they need support; and when they meet with 
setbacks, they need help. If there is such an environment, the new things created by 
the peasants can develop and grow to maturity. This has been proven by the practice of 
Wenzhou in the past and by the practice of Fuyang today. 


With the in-depth execution of the reform, the principle of "developing social 
productive forces" has been recognized and mastered by more and more comrades. Judging 
from the reform situation as a whole, therefore, the environment is fairly good. The 
first reason for the unfavorable environment in some localities is that the central 
principles and policies cannot take into account the specific conditions in every place 
and that some comrades lack the courage and insight to "carry them out in a creative 
way.'' The second reason is that some comrades are not bold in "paying attention to 
reality" but are in the habit of mechanically and one-sidedly "listening to the 
higher-ups" and "following what is said in books" in an attempt to become a 
"smooth-sailing official." This attitude often results in people consciously and 
unconsciously hanging on to the outdated. The third reason is that some comrades do 
not have a good knowledge of commodity economy. Being unable to distinguish between 
right and wrong and between advanced and backward, they assume an ambiguous attitude 
and even stifle the initiative of the people. 


In order to turn out rural areas from a self-sufficient and semi-self-sufficient 
economy to a commodity economy, it is absolutely necessary to unite all the ropes that 
bind the peasants hand and foot, to provide them with an environment for ample 
development, and to give them a free hand in creative undertakings. This can probably 
be regarded as the "knack" of leadership work in the rural areas in the new period. 


WHOLESALE MARKETS BENEFIT PEASANT, CONSUMER 


PW250334 Beijing XINHUA in English 0244 GMT 25 Sep 86 


[Text] Beijing, September 25 (XINHUA) -- Both peasants and consumers are benefiting 
from the increase in number of wholesale produce markets in China. 
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The number of these markets jumped 450 percent to 1,100 since 1983, and eases pressure 
on the national produce distribution system. 


"With the economic development of towns and villages, such markets will provide more 
and richer produce, and spark local economies by promoting greater distribution," said 
an observer from the Central Administrative Bureau of Industrial Commerce of China. 


The markets are especially useful for peasants, who can plan production according to 
local market trends. 


"Since goods are now more accessible to consumers," he said, “peasants in Nanchong 
Prefecture, Sichuan Province, are transforming their fields into profitable tangerine 
orchards and grazing pastures, and their ponds into fisheries to meet customer demands 
at the nearby Shuangxiangzi Market." 


"The market helped me get rich," Wang Lin, a 54-year-old peasant in the prefecture, 
said. "I planted tangerines on part of my fields and earned 5,400 yuan (1460 U.S. 
dollars) last year compared with only several hundred yuan in past years," he added. 


"Consumers also benefit because stores and restaurants can choose from a wider variety 
of available produce," the official added. 


In Wuhan City, capital of central China's Hubei Province, more than 70 restaurants rely 
on supplies from the Jiaotong Street fish market. 


Many markets are now inter-provincial to allow for a better distribution of produce and 
compensate for weaknesses in the national wholesale market system, according to the 
official. 


The Bashang Street wholesale market in Hefei City, capital of east China's Anhui 
Province, has business relations with 160 counties in 19 provinces, with trading 
amounting to more than 12 million yuan (3.42 million U.S. dollars) during the first 
half of this year. 


RENMIN RIBAO ON PROVINCIAL GRAIN SITUATION 


HK240143 Beijing RENMIN RIBAO in Chinese 18 Sep 86 p 2 


[Report by Gao Shan [7559 1472], Gao Xiaomeng [7559 1420 5536], and He Jiazheng [0149 
0502 2973]: "Is Control 'Tight' or ‘'Loose'? -- Investigation of and Thoughts on the 
Grain Situation in Hunan, Guangdong and Jiangxi Provinces"] 


[Text ] As the southern early rice was harvested in July, we now can make an 
appropriate and overall appraisal of the previous year's grain situation. The 
reduction of grain output in 1985 has caused great concern of the people and there was 
once a tense atmosphere among the public. 


How should we view the grain situation and reform of the grain purchase and marketing 
structure? Not long ago, with this question in mind, we went to Hunan and Jiangxi, two 
of our country's important grain producing provinces, and Guangdong Province, which 
buys more grain than other provinces, and carried out investigations there. 
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The tollowing are our preliminary impressions of these regions: 


Hunan: The State's Grain Situation Is Strained While the Peasants Have Grain Surpluses 
| subhead | 


in 1985, the grain output of Hunan Province decreased by 0.99 kilograms compared with 
that of the previous year, a decrease of 3.8 percent while the amount of grain 
purchased by the government decreased by 30.9 percent compared with that of the 
previous year. After purchases and sales were balanced and after accomplishing the 
task of transferring grain to the state by using the grain kept in stock, the total 
amount of grain kept in stock by Hunan Province decreased by 27.4 percent compared with 
that of the previous year. It seemed that the entire grain situation was indeed 
strained. 


However, three points of information we gathered in our investigations corrected our 
understanding: First, compared with the situation in the previous year, in 1985, 
Hunan's total volume of social grain retail sales increased by seven percent, and the 
total volume of pork retail sales increased by 4.7 percent; total per capita grain 
consumption by the peasants increased 2.5 percent, and total per capita pork 
consumption by the peasants increased by 3.2 percent. Urban and rural consumption 
standards also increased relatively steadily. Second, at the end of 1985, the 
peasants’ per capita grain surplus increased by 14.4 percent compared with that of the 
previous year. In mid-June, when the early rice was about to be harvested, we visited 
15 peasant households in Changde Prefecture and found that each household averaged more 
than 9300-kilograms grain in stock on which they could live another four or five 
months. Third, in 1985, 24.60 million pigs were slaughtered, an increase of 10.2 
percent compared with the previous year's figures. [If calculated on the basis that 
every pig consumed an average of 100 kilograms of forage grain, the total amount of 
grain transformed in 1985 was 2.45 billion kilograms, accounting for 9.8 percent of the 
grain output and 55 percent of the grain commodities of the same year, so the scale of 
transformation was very big. 


The various indications show that the state grain situation was strained in Hunan. 


This characteristic can be summed up as "the state's grain situation is strained while 
the peasants have grain surpluses." 


Guangdong: The Field Grain Situation Is Strained While the People Have Enough Grain To 
Eat [subhead] 


Guangdong is the province where the grain situation is the most strained. In recent 
years, there has been a gap of about 1.25 billion kilograms of grain (trade grain) 
between CGuangdong's purchase and marketing of grain. In 1985, Guangdong greatly 
readjusted the agricultural production structure and turned 0.835 million m of 
cultivated land into fish ponds, mulberry fields, orchards and tea plantations. This 


proportion of the grain-crop growing area to the total cultivated area dropped sharply 
from 75.3 percent in the previous year to 71.2 percent in 1985, exceeding the speed of 
decrease between 1980 and 19843 grain output decreased trom 19.6 billion kilograms (raw 
zrain) in the previous year to 17.25 billion kilograms, a decrease of 2.35 billion 


<ilograms, while the gap between the purchase and marketing of grain expanded by 7/6.) 


’ 


vercent. This situation was indeed "very strained." 
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However, Guangdong Province passed the year 1985 very peacefully. The amount of grain 
sold at par prices throughout the province only decreased by 7.6 percent while the 
amount of grain sold at negotiated prices increased by 3.8 percent compared with 
figures in the previous year; when the two items were added up, the total grain sales : 
volume increased by 3.8 percent compared with that of the previous year. At the end of 
March, this year, the grain kept in stock throughout the province decreased by 2.1 
percent compared with that in the same period last year. Such a big gap between the 
purchase and marketing of grain was filled by grain from other provinces, among which 
the grain sold and purchased at negotiated prices, and organized by Guangdong itself 
accounted for 1.3 billion kilograms, an increase of 29 percent over that of the 
previous year. 


As far as the whole situation is concerned, after readjusting the agricultural 
production structure and buying large amounts of grain at negotiated prices from other 
provinces, Guangdong Province successfully guaranteed the people's grain consumpution 
in the urban and rural areas. This characteristic can be summed up as "the field grain 
situation is strained while the people have enough to eat." 


Jiangxi: The Situation Concerning Grain Sold at Par Prices Is Strained While There is 
a Surplus of the Grain Soild at Negotiated Prices [subhead] 


Compared with Hunan and Guangdong, the grain situation in Jiangxi was much better. In 
1985, Jiangxi's grain output decreased by only 0.15 billion kilograms compared with the . 
big-harvest year 1984, a drop of less than 1 percent. At the beginning of 1985, the 
Jiangxi provincial government planned to order 3.5 billion kilograms of grain from the 
province. After entering the second half of 1985, because of the reduction of early 
rice output caused by natural disasters, the peasants sold grain to the government. 
So, by the end of 1985, only 2.7 billion kilograms of grain ordered by the contracts ‘ 
was accomplished. In 1985, the amount of grain transferreed at par prices to the 
central authorities increased so that the sales volume of grain sold at par prices 
decreased only a little. As a result, the situation concerning grain sold at par 


prices was strained. At the end of March this year, the amount of grain kept in stock ; 
at par prices decreased by 30 percent compared with that in the corresponding period of 
last year. 


However, the peasants still had a lot of grain to sell. This situation caused a sharp 
increase in the sales volume of grain sold at negotiated prices and a sharp increase in 
the amount of grain kept in stock at negotiated prices. The amount of grain sold at 
negotiated prices to the provincial government increased by 270.7 percent compared with 
that in the previous year, the amount of grain kept in stock at negotiated prices 
increased by 390 percent compared with that in the previous year, while the amount of 
grain transferred at negotiated prices to other provinces reached almost 0.5 billion 
kilograms, bringing a net profit of more than 50 million yuan. 


We can also see that it was that Jiangxi had no grain kept in stock or no grain growing 
in the fields. If we say here that the grain situation in Jiangxi was strained, we 
mean that the situation concerning the grain ordered by the contracts at par prices was 
strained. This characteristic can be summed up as "the situation concerning grain sold 
at par prices is strained while there is a surplus of the grain sold at negotiated 
prices." 
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The three provinces have three dcitterent characteristics, but they have enabled us to 
clearly understand a question trom three different angles: Our country's” grain 
production has basically passed the period centering on solving the problem of getting 
enough to eat and wear. The background for launching the reform of the grain purchase 
and market structure last year was: After basically solving the problem of teeding and 
clothing the people, if our country continued to let the various protective and 
subsidary systems artificially expand the population's demand tor food, our country 
would be unable to apply the law of the market to regulate the production and marketing 
in the long run and the reform of the economics structure would certainly meet with 
enormous difficulties in its mid-term and long-term development. Although our country 
suffered a big drop in its grain output last year, the economic basis which enabled 
reform of the grain purchase and marketing structure at that time and the historical 
demand for replacing the old structure of state monopoly for purchase and marketing of 
grain by new structures have not been changed. To get accustomed to changes in annual 
grain output is the key to making successful headway in reform. 


Although we know that we should get accustomed to changes, a tense atmosphere has 
appeared in many areas of our country since last year. Why is this so? Objectively 
speaking, our grain output has decreased, which has made the grain situation 
"strained"? Subjectively speaking, we have only been able to see the strained side but 
not the relaxed side of the grain situation. Since grain directly concerns our 
national economy and our people's livelihood, we should make a synthetical analysis of 
the grain situation and should not see just one side of the situation, nor should we 
overestimate or underestimate the situation because that will cause mistakes in our 
behavior, create an abnormal atmosphere bring about instability in our rural economy 
and produce an adverse effect on the overall development of our rural economy. 

When we first arrived in Changhan, the emergency calls of the relevant departments once 
made us really worried about the situation. However, atter touring and making 
investigations in the three provinces, the facts dispelled our worries. Although we 
only toured some of the areas in the three provinces, the situation in those areas is 
of a wide representativeness. It is obviously inappropriate to use either a simple 
word as "Strained" or "relaxed" to sum up the grain situation in 1985. Therefore, we 
should not so easily cast doubt upon reform of the grain purchase and marketing 


structure. 

ZHAO ZIYANG REAFFIRMS NUCLEAR ENERGY POLICY 

OW231632 Beijing XINHUA in English 1609 GMT 23 Sep 86 

[Text } Beijing, September 23 (XINHUA) -- Chinese Premier Zhao Ziyang said here today 
that C a uld not change its policy on developing nuclear power as one of the ways 


to solve » energy problem, although the nuclear power industry does not take up a big 
proportion of the national economic development. 


Zhao made the remark at a meeting wit! eading member tft three mpanies and eight 
banks from Franc: and Britain, wh are here t ittend the lening { loan agreements 
and contracts on providing equipment and engineering ry for ti ‘ya Bay Nuclear 
Power Station in Guangdong Province and near the border with Hong 5 


Zhao extended his congratulations to them on the signing. He said the Daya Bay Nuclear 
Power Station, China's second, is the biggest joint-venture project since China started 
its open policy in 19/8. 
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The project has received support trom the French and British governments and leading 

companies in those countries, Zhao said: China also attaches great importance to it. 


Zhao said, "all things in the world need to be done conscientiously. If you do things 
conscientiously everything will be done well"’. Good cooperation between the Chinese, 
French and British governments and companies is the key to the completion, high quality 
and safety of the nuclear power station, Zhao said. 


He pointed out that the power industry is very important in China's modernization 
program. China's power comes mainly trom thermal and water resources, with some 
nuclear power. 


China is now building the Qinshan Nuclear Power Station in Zhejiang Province. Another 
is earmarked for Guangdong and in the future some others will be set up, Zhao said. 


"We should pay still greater attention to the safety of nuclear power plants after the 
accident at the Soviet Chernobyl Power Plant, but that will not change our attitude 
toward developing the nuclear power industry," Zhao said. 

He said, under present conditions, the safety of the nuclear power station in Guangdong 
can be ensured so long as the various sides work in cooperation, conscientiously and 
responsibly. 


The leading members of the companies present at the meeting said that they were 
confident that the Daya Bay Nuclear Power Station would be completed in seven years. 
They promised to provide reliable, safe economical equipment to China for the station. 


Among those present at the meeting were J.C. Leny, chairman of Framatome Company, R.J. 
Davidson, executive chairman of GEC Turbine Generators Company Ltd. of Britain, Jean 
Guilhamon, general manager of EDF Electric, Rene Thomas, chairman ot BNP, and Francis 
Gavois, deputy director-general of BFCE (all French concerns), and B.L. Wyatt, general 


manager of the Midland Bank of Britain. 

On the Chinese side, present were Wang Quanguo, chairman of the board of directors otf 
the Guangdong Nuclear Power Joint Venture mpany, wang Deyan, president of the Bank of 
China, and Xu Jiatun, director oft the Hong Kong Branch of the XINHUA NEWS AGENCY. 

LI PENG ATTENDS CONTRACT SIGNING CEREMONY 

OW240030 Beijing XINHUA Domestic Service in Chinese 144/ GMT 23 Sep 86 


(By reporter Zhang Rongdian| 


[Excerpts] Beijing, 23 Sep (XINHLA) -- Seven documents on loans and equipment supply 
for construction of the Daya Wan Nuclear Power Plan in Guangdong Province were signed 


at the Great Hall of the People this 
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The documents were a loan agreement between the Bank of China and seven French banks, a 
loan agreement between the Bank of China and ten British banks, a loan agreement 
between the Bank of China and the Guangdong Nuclear Power Joint Venture Company 
{GNPJVC], a nuclear island equipment supply contract between GNPJVC and the French 
Framatone Company, a nuclear fuel assembly supply contract between GNPJVC and 
Framatone, a conventional island equipment supply contract between GNPJVC and _ the 
British General Electric Company, and a project service contract between GNPJVC and the 
French Electric Company. 


Li Peng, vice premier of the State Council, attended the signing ceremony. Also 
present were Xu Jiatun, director of the Hong Kong Branch of the XINHUA NEWS AGENCY; 
Wang Quanguo, chairman of the CGNPJVC board; responsible persons of relevant ministries 
and commissions under the State Council; the French and British ambassadors to China; 
and responsible persons of the above-mentioned French and British banks and companies. 
[passage omitted] 


To celebrate the signing of the loan agreements and supply contracts, the GNPJVC and 
the Bank of China gave a grand banquet at the Great Hall of the People this evening. 
Vice Premier Li Peng and more than 200 Chinese and foreigners, who had been present at 
the signing ceremony, attended the banquet. 


Meets Teachers Directors 
OW200600 Beijing XINHUA Domestic Service in Chinese 1356 GMT 14 Sep 46 


{Excerpt} Beijing 18 Sep (XINHUA) -- Some deputy directors-in-chief and directors of 
the China Middle and Primary School and Kindergarten Teachers Foundation discussed its 
future work with Comrades Li Peng and Wang Zhen [Wang is director-in-chief of the 
foundation] at Zhongnanhai this evening. 


Li Peng, vice premier and minister in charge of the State Education Commission, thanked 
the foundation for its support of China's educational undertakings. He said: the 
purpose of the foundation is to raise the social status of middle and primary school 
and kindergarten teachers and improve their living and working conditions. This is 
inspiring. More than 10 million educational workers and the whole of society expect 
the foundation to contribute to educational development. [passage omitted] 


XI ZHONGXUN VISITS POLICEMEN’S ART EXHIBITION 


OW180807 Beijing XINHUA Domestic Service in Chinese 0844 GMT 16 Sep 86 
[By reporter Zou Aiguo] 
[Excerpts] Beijing, 16 Sep (XINHUA) -- The "Guardsmen's Honor" exhibition of 


photographic, artistic and calligraphic works by various Public Security Departments in 
China opened in Beijing this morning. [passage omitted! 


In the exhibition hall on the second tloor of the Museum of the Chinese Revolution, 
many well-known personages in the capital said that the i185 exhibits of photography, 
art and calligraphy of the public security cadres, policemen and commanders = and 
fighters of the Armed Police Forces reflected, from various different angles, the 


militant life and spirit of the public security cadres and policemen and their close 
relations with the masses. 
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Xi Zhongxun, member of the Political Bureau of the CPC Central Committee, who cut the 
ribbon for the exhibition, carefully examined the exhibits and highly praised some ot 
them. In front of the oil painting, entitled "Banner of the Republic", while holding 
hands with the painter Miao Zaixin, he said: "This is an excellent painting. I[t shows 
tremendous momentum and the heroic bearing of the banner of the motherland at Tiananmen 
Square."" There is another oil painting, entitled "Midnight," which shows a public 
security fighter who worked hard, day atter day. finally falling asleep on a sofa at 
one o'clock in the morning. Xi Zhongxun jokingly told Ruan Chongwu, minister of public 
security, "He is too tired. We should let him have a good sleep."" [passage omitted] 


This exhibition was jointly sponsored by the Ministry of Public Security, the Chinese 
Artists Association, the Chinese Photographers Association, the Chinese Calligraphers 
Association and the Chinese House of Pictures. The exhibition is scheduled to end on 
30 September in Beijing. After that, the exhibition will tour some other provinces and 
cities. 


Attends Tea Party 
OW180836 Beijing XINHUA Domestic Service in Chinese 1520 GMT 17 Sep 86 


[Excerpts] The United Front Work Department of the CPC Central Committee this 
afternoon gave a mid-autumn tea party in Beijing for members of the State Council's 
Counsellors Office and the Central Research Institute of Culture and History. Xi 
Zhongxun, member of the CPC Central Committee Political Bureau, attended the tea party, 
where he celebrated the Mid-Autumn Festival with more than 40 counsellors and member: 


of the Research Institute, including Li Yiping, Chen XKiaohe, and Xiao Lao. [passage 
omitted] 


At the tea party, Xi Zhongxun hoped that counsellors and members of the Resear: 
Institute, in the spirit of “treating each other with all sincerity and sharing weal or 
woe," would air their views and offer their suggestions on state affairs and issue 
concerning the vital interests of the masses and supervise the work of the party and 
the government. He said this is the only way for leaders to make policy decisions 
democratically and scientifically. [passage omitted! 


Yan Mingfu, Zhou Shaozheng, Zhang Wenshou, and other responsible persons of relevant 
departments also attended the tea party. The United Front Work Department of the CPt 
Central Committee also had personnel pay special visits to some very old, sick 
counsellors and members of the Research Institute to extend testival greetings to them. 


Attends Memorial Service 


OW181050 Beijing XINHLA Domestic Service in Chinese 1152 GMT 17 Sep 86 


[Excerpt] Beijing, 17 Sep (XINHUA) -- A ceremony was held this morning at the Bei jing 
Hospital to pay last respects to the remains of Comrade Fan Taozhai, deputy secretary 
general of the Sixth UF? Nat i hmittee and secretary generai of the Al! 
Federation oft Industry ane muerce. Among those attending the ceremony wer 
Zhongxun, Yao Yilin, Liu Lantao, ong Yiren, Yang Jingren, Hu Ziang, Qian Changzhao, 
Zhou Peiyuan, Burhan Shahici, Qu Wu, and Ma wenrui. 
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Comrade Fan Taozhai died of illness on 4 September in Beijing at the age of 70. He was 
also a member of the Sixth CPPCC National Committee and a member of the Standing 
Committee and Secretariat of the All-China Federation of Industry and Commerce. 


Wreaths were received from Comrades Deng Yingchao, Cheng Zihua, Hu Juewen, Ji Fang, 
Miao Yuntai, Wang Guangying, Fei Xiaotong, Zhao Puchu, Ye Shengtao, Mao Yisheng, Liu 
Jingji, and Lei Jieqiong and from the CPPCC National Committee and the United Front 
Work Department of the CPC Central Committee. 


Also present at the ceremony were members of the Standing Committee of the CPPCC 
National Committee and members of the CPPCC National Committee currently in Beijing; 
the secretary general and deputy secretaries general of the CPPCC National Committee; 
responsible persons of the United Front Work Department of the CPC Central Committee, 
the All-China Federation of Industry and Commerce, and various democratic parties; and 
friends of Comrade Fan Taozhai, totaling more than 300 people. [passage omitted] 


Encourages Taoism Studies 
OW17354 Beijing XINHUA in English 1159 GMT 17 Sep 86 


{Text] Beijing, September 27 (XINHUA) -- Xi Zhongxun, member of the Political Bureau of 
the Chinese Communist Party Central Committee, has called for fturther study of the 
Taoist canon and training of more young Taoist professionals. 


The Taoist scriptures are valuable to the study of the country's ideological, literal 
and scientific development, he said at a meeting of delegates attending the Fourth 
National Conference of the China Taoist Association. 


As China's indigenous religion, Taoism dates back more than 1,800 years. Its 
development deeply influenced the country's politics, economy and culture. 


More than 100 Taoist temples have reopened since the association restored its religious 
activites in 1979. In the past few years, more than 100 younger Taoist priests have 
been trained. 


The Taoist Association's Fourth National Conference which ended today reelected Li 
Yuahang chairman of the association, and Wang Jiaohua, Liu Zhiwei and Fu Zhitaian 
vice-chairmen. 


XI ZHONGXUN, QIAO SHI, CHEN PIXIAN AT CONCERT 


OW211259 Beijing XINHUA Domestic Service in Chinese 1709 GMT 19 Sep 86 


{By RENMIN RIBAO reporter Xu Hengquan and XINHUA reporter Zhou Changxin] 


[Excerpts] Beijing, 19 Sep (XINHUA) -- A "Song of the People's Police” concert was held 
at the China Theater in Beijing this evening. [passage omitted} 

Leading Comrades Xi Zhongxun, Qiao Shi, Chen Pixian, and Ruan Chongwu awarded prizes to 
outstanding songwriters and listened to the pertormers during the concert. [passage 
omitted } 
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JIANGSU'S HAN PEIXIN MARKS CPC BUREAU ANNIVERSARY 


OW241431 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 20 Sep 86 


[Excerpts] The Jiangsu Provincial CPC Committee and Nanjing City CPC Committee held a 
report meeting in Nanjing today to mark the 40th anniversary of the founding of the 
South China Bureau under the CPC Central Committee. Tong Xiaoping, vice chairman of 
the Commission for Collecting Party Historical Data under the CPC Central Committee, 
gave a speech. 


The meeting was attended by some 40 comrades including (Song Li), (Long Feihu), (Li 
Qingde), (Liu Ang), (Chen Shunyao), (Luo Ming), and (Qiu Mingchang) who had worked for 
the South China Bureau before as well as Secretary Han Peixin and Deputy Secretary Shen 
Daren of the provincial party committee and Guan Wenwei, chairman of the provincial 
Commission for Collecting Party Historical Data. Also attending the meeting were 
leading comrades of various provincial-level organs, of PLA units stationed in Nanjing, 
and of institutions of higher learning, totaling 500 people. 


In his speech, Comrade Tong Xiaoping elucidated Comrade Mao Zedong's glorious thinking 
on united front work, introduced the tremendous contributions made by proletarian 
revolutionaries such as Zhou Enlai and Dong Biwu, and reviewed the military course 
taken by the South China Bureau under the CPC Central Committee and the CPC delegation 
in the past. [passage omitted] 


Comrade Shen Daren also addressed the meeting. He said: The struggle waged by Comrade 
Zhou Enlai and other proletarian revolutionaries against the enemy in Nanjing is a 
valuable spiritual asset for us. We must carry forward and give full play to the 
revolutionary tradition, overcome all types of difficulties with firm determination, 
and strive to fulfill the historical tasks entrusted to us by the party for the new 
period. In reviewing the history of the CPC delegation and the South China Bureau of 
the CPC Central Committee, we must learn from the heroic spirit of the revolutionaries 
of the older generation in promoting lofty ideals and pursuing the revolutionary cause, 
and in daring to wage struggle and score victories. We must also learn from their fine 
work style of hard work and plain living in wholehartedly serving the people, working 
selflessly for the interests of the public, and showing solicitude for the masses. 
[passage omitted] 


Guan Wenwei also spoke at the meeting. 
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GUANGXI MEETING DISCUSSES PEOPLE'S CONGRESS WORK 
HK250545 Nanning Guangxi Regional Service in Mandarin 1100 GMT 24 Sep 86 


[Excerpts] A regional forum on the work of People’s Congress Standing Committees was 
held in Nanning from 11 to 20 September. [passage omitted! Regional party committee 
Secretary Chen Huiguang made a speech. Wang Rongzhen, vice chairman of the regiona! 
government, was commissioned by Chairman Wei Chunshu to make a speech. Gan Ku, 
chairman of the regional People's Congress Standing Committee, delivered a summation. 


In his speech, Chen Huiguang tirst affirmed the role of the People's Congress Standing 
Committees at all levels in developing socialist democracy and putting the socialist 
legal system on a sound basis. [passage omitted] He demanded that the party 
committees at all levels strengthen leadership over the work of the People’s Congress 
Standing Committees, and resolutely support the People's Congresses and their Standing 
Committees in the lawful execution of their powers. [passage omitted] 


GUANGXI NOTICE ON FAMILY PLANNING PROPAGANDA 
HK250543 Nanning Guangxi Regional Service in Mandarin 1100 OMT 24 Sep 86 


[Excerpts] The 25 September is the 6th anniversary of the CPC Central Committee's open 
letter to all CPC and CYL members on contro.ling China's population growth. The 
regional party committee and government have issued a4 circular on conducting in-depth 
propaganda and education in family planning throughout the region. 


The circular stresses: The current major aspect of the party's policy on birth is 
universal advocacy of having only one child, and of late marriage and child-bearing. 
The birth of a second child can be arranged, in a planned way, tor those who are truly 
in difficulties. Otherwise, the birth of a second child or more is” strictly 
prohibited, as are all devious practices. Pretectural, ity, and county family 
planning policies drawn up by themselves that do not accord with this intention must 
cease to have effect and must be readjusted. We must uphold the strictness of the 
policies. 


The circular points out that the rate of couples having more than one child in Guangxi 
remains very high. The party committees and government at all levels must assign the 
population issue a very important position. They must grasp the excellent opportunity 
provided by the slack farming season in September and October to go deep into the 
villages to carry out work in a deep-going way and implement contraceptive measures. 
[passage omitted) 


The party committees and government at all levels must work out pians tor bi ically 
putting a stop to the practice of having more than one hild by 1990, the 10th 


ljetter 


anniversary of the publication of the open 
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HUBEI EASES PEASANTS OF ECONOMIC BURDEN 
HK250221 Wuhan Hubei Provincial Service in Mandarin 1100 GMT 24 Sep 86 


[Text] The regulation, adopted by the 23d meeting of the 6th provincial People's 
Congress Standing Committee, on easing peasants of their economic burdens is formally 
promulgated and put into effect today. 


The regulation contains 16 articles, which can be summarized into 5 general areas: 


The first to seventh articles state the reasonable norms of charges to peasants and 
methods of managing and utilizing the funds in a collective way. 


The eighth article states that village enterprises should also undertake subsidizing 
part of the expenditures of society. 


The ninth article decribes the system of approving society's fund raising activities in 
the rural areas. 


The 10th to 14th articles state that acts of arbitrarily hiking prices and levying 
charges and fines are strictly prohibited. 


The 15th article calls for strengthening the supervision ot and uphoiding the practice 
of acting according to the law. 


The regulation states clearly that the reasonable economic burden of peasants only 
includes the state's tax delivery, local charges on overall arrangements, payment 
retained by collectives, and labor charges. There are limits set for these charges and 
payments. 


The regulation points out: The means of production needed by peasants are prohibited 
from being sold at negotiable prices whenever they are distributed by the state at a 
fixed price, nor are they allowed to be sold together with unsalable commodities. 
Those that are allowed to be solid at a negotiable price should be priced below the 
State's maximum level. water and power designated for agricultural use should also be 
priced in accordance with the state regulations. 


} 


Today's issue of HUBEI RIBAO publishes the full text of the regulation. 
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BEIJING CONGRESS HOLDS STANDING COMMITTEE MEETING 
SK240836 Beijing BEIJING RIBAO in Chinese 9 Sep 86 p 1 


[Excerpts] The 30th Standing Committee meeting of the 8th municipal People's Congress 
opened on 8 September. 


After adopting various items on its agenda, the meeting discussed the "Bei jing 
Municipal Regulations on Supervision Over the Quality of Industrial Products" (revised 
draft), and the "Beijing Municipal Methods of Examining and Approving the Opening of 
Town and Township Collective Mining Enterprises, and Individual Mining" (draft). At 
the 29th Standing Committee meeting, members held preliminary discussions on _ the 
"Beijing Municipal Experimental Regulations on Supervision Over the Quality of 
Products" (draft), and offered many opinions to revise the scope of application of the 
draft regulations, and the relations between quality supervision departments. After 
the meeting, the financial and economic committee and the legislative work office of 
the municipal People's Congress Standing Committee conducted a full study of the 
opinions submitted by the members, and then made some important revisions and 
supplements concerning some articles of the draft regulations. After the revision, the 
scope of application was clearly Limited to “industrial products," including not only 
those produced by our municipality but also those supplied by other provinces and 
municipalities, in order to differentiate those from tarm and sideline products. 
Therefore, based on the scope of application, the dratt was changed into the ‘Beijing 
Municipal Regulations on Supervision Over the Quality of ‘industrial Products" (revised 
draft), and was submitted to this meeting for discussion. During the discussion, 
members held that the revised draft had reflected their opinions, and was feasible. 
[passage omitted] 


The members also offered their opinions to revise the "Beijing Municipal Methods for 
Examining and Approving the Opening of Town and Township Collective Mining Enterprises, 
and Individual Mining" (draft). 


Chairman Zhao Pengtei presided over the session on 10 September. Attending the session 
were Pan Yan, Fan Jin, Ma Yaoji, Hou Jingru, Wen Jiasi, Pu Jiexiu, Yu Diqing, Chen 
Mingshao, Zhang Dazhong, Li Guang, Xing Jun, and Xia Qinlin. Zhang Jianmin, vice 
major; Liu Yunfeng, president of the municipal Higher People's Court; He Fangba, chiet 
procurator of the municipal People's Procuratorate; and responsible comrades of various 
district and county People's Congress Standing Committees attended as  nonvoting 
delegates. The meeting will continue on 9 September. 


People's Congress Concludes 


SK241153 Beijing BEIJING RIBAO in Chinese 11 Sep 86 p | 


‘ople's Congres 


+ 


[Text] The 30th Standing Committee meeting of the Sth municipal P 


concluded on the afternoon of 10 September, fulfilling its scheduled agenda. 
On the morning of 10 September, the meeting discussed the motion m ‘earnestly 
publicizing and implementing the policy on = nationalities, and conscientiously 


guaranteeing the equal rights of minority nationalities" submitted by the fitth session 
of the eighth municipal People's Congress, and heard a report on the municipality's 
nationalities work delivered by Jiang Lixun, chairman of the municipal Nationalities 
Affairs Committee. [paragraph continues] 


i] 
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It held that since the 3d Plenary Session of the llth CPC Central Committee, the 
party's policy on nationalities has been gradually implemented in our municipality; the 
equal rights in politics of minority nationalities have been further guaranteed; their 
economy, culture, and education have shown significant development; their habits and 
customs have been respected; and their freedom of religious belief has been protected, 
hence strengthening unity among various nationalities, and scoring great achievements 
in the nationalities work. It pointed: [It is of a great significance to make the 
Mationalities work of the capital successful. Leading persons at all levels should 
have a clear understanding of this, and earnestly implement the regulations on 
protecting the equal rights ot minority nationalities and the party's policy on 
nationalities. 


The afternoon, the meeting adopted the "Beijing Municipal Regulations on Supervision 
Over the Quality of [Industrial Products," and the "Beijing Municipal Methods of Examing 
and Approving the Opening of Town and Township Collective Mining Enterprises, and 
Individual Mining." 


The meeting discussed and adopted the suggestion on the municipal government on 
soliciting patterns for the municipal emblem and flag from the masses, and a relevant 
circular. 


The meeting also adopted personne! a »pointments and removals: 


Liang Fanchu was removed from the post of vice chairman of the Urban Construction 
Committe of the Standing Committee of the Beijing Municipal People's Congress. 


Zhou Quan was removed from the post of vice chairman of the Rural Committee of the 
Standing Committee of the Beijing Municipal People's Congress. 


Wang Tongxing was removed from the post otf deputy secretary general of the Standing 
Committee of the Beijing Municipal People's Congress. 


Jing Zheng [6855 6927! was appointed chairman of the Beijing Municipal Family Planning 
Committee; and Wang Kangjiu was removed from the post of chairman of the Beijing 
’ » 


Municipal Family Planning Committee. 


Chairman Zhao Pengfei and Vice Chairman Yu Diqing presided over the session on 10 
September. Vice Mayors Zhang Jianmin and Feng Mingwei attended as nonvoting delegates. 


HEBEI PEASANTS FORM COTTON ASSOCIATION 
OW230504 Beijing XINHUA in English 0237 GMT 23 Sep 86 


- The 310 peasant families in Hebei 


[Text] Shijiazhuang, September 23 (XINHUA) 
Province who specialize in planting cotton are congratulating themselves on their good 


fortune to have formed an association which has helped them to gain a 40 pet 


increase in cotton output. 
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In their fields, totalling 1,000 mu (15 mu equals one hectare), 65 kilograms of cotton 
were harvested per mu in 1985, 40 percent more than those of the others, and bringing 
in 250 yuan more for each mu. 


The association is led by Lu Guoxing a 40-year-old peasant who developed his skills in 
planting cotton after returning to his home village in Hejian County, where cotton is 
the main crop, after high school graduation. 


Lu initiated a cotton association among 10 percent families in 1904, teaching them new 
planting methods and spreading good breeds. 


Lu has invited more than 40 experts from the Beijing Agricultural University, the 
Cotton Research Institute of the Chinese Academy of Agriculture, and other institutions 
to visit his county and offer advice. 


Seeing the profits achieved by Lu's cotton association, 1,300 families trom three 
neighboring counties have joined the association. And another 2,000 more households 
are waiting to be admitted. | 


Local government officials and Lu's efforts to help his neighbors are “admirable”. 
Under his influence, the local peasants specializing in planting vegetables, fruit, 


edible fungus, and chicken rearing have set up similar associations to help each other. 


HEBEI SECRETARY ATTENDS TEACHERS DAY CELEBRATION 


SK240316 Shijiazhuang HEBEI RIBAO in Chinese 11 Sep 86 p 1 


[Excerpts] This morning, representatives of teachers from all levels and all kinds of 
schools, educational workers, and all levels of leaders from the province and various 
prefectures and cities happily gathered under the same roof to attend a ceremonious 
rally to mark Teachers’ Day. [passage omitted] 


Attending the rally were leading comrades of the provincial, prefectural and city 
party, government and army organs, including Xing Chongzhi, Xie Feng, Li Wenshan, Lu 
Chuanzan, Sun Guozhi, Yi Zhe, Ye Liansong, Qu Weizhen, Bai Shi, Liu Ronghui, Chen 


Yujie, Wang Dongning, Wang Zuwu, Du Jingyi, Jia Ran, Li Guohua, Li Can, Wang Chengke, 
Guo Weishen, Shi Cuiyan, and Wu Bingzhou. 


Wang Zuwu, vice governor and chairman of the provincial Education Commission, presided 
over the rally. Li Wenshan, deputy secretary of the provincial party committee, 
addressed the rally. [passage omitted] 
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HEILONGJIANG STANDING COMMITTEE MEETING OPENS 
SK230217 Harbin Heilongjiang Provincial Service in Mandarin 2200 GMT 22 Sep 86 


[Text] The 24th Standing Committee Meeting of the 6th Heilongjiang Provincial People's 
Congress opened at the Beifang Mansion on 22 September. Li Jianbai, chairman of the 
provincial People's Congress Standing Committee, presided over the meeting on the 
morning of 22 September. Chen Yuanzhi, Wang Jinling, Wang Pili, Wang Zhaoahi, Zhao 
Zhenhua, and Zhang Ruoxian, vice chairmen of the provincial People's Congress Standing 
Committee, attended the meeting. Liu Zhongli, vice governor; Zhang Li, president of 
the provincial Higher People's Court; and Jia Chengwen, chief procurator of the 
provincial Higher Procuratorate; as well as responsible persons of the relevant 
provincial departments, and the People's Congress Standing Committees of some cities 
and counties attended the meeting as observers. 


On the morning of 22 September, the meeting participants heard a report given by Xu 
Guangquan, director of the provincial Planned Economy Commission, on the implementation 
of the 1986 Heilongjiang Provincial Economic and Social Development Plan during the 
January-August period, and a report given by Zhao Jicheng, director of the provincial 
Financial Department, on the implementation of the 1986 Heilongjiang provincial 
Financial Budget during the January-August period. They also heard a report given by 
Zhu Dianming, chairman of the provincial scientific and Technological Commission, on 
the situation of Heilongjiang Province's scientific and technological work; and a 
report given by (An Min), vice chairman of the provincial economic and Technological 
Cooperation Committee, on the situation of the Heilongjiang provincial invitation 
meeting on domestic lateral economic cooperation. 


During the 6-day meeting, the provincial People's Congress Standing Committee will 
examine and discuss the draft regulations for individual industrial and commercial 
units; the draft regulations on publication management of Heilongjiang Province; the 
draft regulations on production safety of Heilongjiang Province; and the draft 
provincial regulations to forbid gambling. It will also hear and discuss a report of 
the provincial government on the province's situation in carrying out antidisaster and 
relief work and will formulate a relevant resolution; and will discuss and adopt a 
report on the appointment and removal of cadres. 


GAO DI ADDRESSES MIDDLE SCHOOL TEACHER DAY EVENT 


S$K250239 Changchun JILIN RIBAO in Chinese 9 Sep 86 p 1 


[Text] On the morning of 8 September, a middle school affiliated with the Dongbei 
Teachers University held a meeting in celebration of the second Teachers Day and 
commended its outstanding teachers and staff memebers who had rendered good service. 


hr 
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Attending the meeting to extend their congratulations on that occasion were leading 
comrades from the provincial and Changchun City level organs, including Gao Di and Wu 
Yixia. Comrade Gao Di delivered a speech, in which he stated: The middle school 
affilitated with the Dongbei Teachers University is very good in management and also 
enjoys a good reputation in the country. Over the past many years, all teachers in the 
school, particularly the veteran teachers, have exerted all-out efforts and made marked 
contributions to providing a large number of qualified students for higher educational 
institutions and training many reserve labor forces for various industries and trades. 
The key to training more talented personnel and providing more outstanding personnel 
for building socialism lies in doing a good job in grasping education, particularly 
grasping elementary and secondary education. 


The chief reason why the middle school has had the high quality of education is that 
the school has implemented the party's educational principle in an all-round way in 
line with the "three purposes," particularly following the "purpose" of training 
students according to the future target, and that the school has successfully conducted 
reforms in various fields in line with the personnel requirements of the 2lst century. 


The answer to the question of what kind of competent personnel are required by the 
future is: We need those who are full of ideas, morality, cultural knowledge, and are 
well disciplined. In training such competent personal, it is necessary for us to 
continuously upgrade the quality of education. Therefore, upgrading the educational 
quality represents a currently important task of educational work, and it must depend 
on the drive to conduct reforms. 


Over the past 2 years, the middle school has still succeeded in having a high 
proportion of students enter institutiuns of higher learning. Such a result cannot be 
obtained by one-sidedly seeking a high proportion, but by conducting reforms in 
education and upgrading the teaching quality in an all-round way. The experiences 
gained by the middle school in its work should be earnestly summed up and be 
popularized throughout the province. 


In his speech, Comrade Gao Di ardently urged the middle school affiliated with the 
Dongbei Teacher University not only to operate well but also to sum up its experiences 
and to play a model role in encoruaging the middle schools throughout the province to 
generally upgrade their educational quality. 


I. 25 Sep 86 CHINA Vil 
TAIWAN 


U.S. TO BE ASKED TO LIFT RICE IMPORT RESTRAINTS 


OW240955 Taipei CNA in English 0939 GMT 24 Sep 86 


[Text] Taipei, Sept. 24 (CNA) -- The Republic of China [ROC] will ask the United 
States to loosen restraint on the import of rice from this nation, Lin Kun-chung, 
chairman of the ROC Maize Importers Committee, said Tuesday. Lin said that the U.S. is 
banning imports of rice from the ROC in accordance with the current ROC-USA rice 
agreement, which limits the ROC's rice exports only to those areas with per capita 
income less than U.S. dlrs 795. 


Lin, who just returned from a visit to the U.S., said that U.S. Secretary of 
Agriculture Richard Lyng promised during a meeting with him on Sept. 11 that his 
government will help annul the rice export restraint being imposed on the ROC. Lin 
said that the result of the ROC-USA rice trade talks, which will be part of the next 
round of ROC-USA trade negotiations scheduled to open Sept. 29 in Washington, D.C., 
will certainly affect the amount of farm products the ROC will import from the U.S. 
over the five-year period that started June, 1986. 


Lin explained that if the U.S. helps the nation find an outlet for rice overproduction, 
the ROC will be able to purchase more American farm products in the next five years. 
The ROC-USA grain trade agreement for 1986-1991 is expected to be signed at a session 
of the coming Washington trade talks. The ROC plans to import 18 million metric tons 
of grains from the U.S. in the five-year period. 


TAIWAN 'LIKELY' TO OPEN MARKET TO EUROPE 


0W250431 Taipei CNA in Eng!ish 0237 GMT 25 Sep 86 


[Text] Taipei, Sept. 24 (CNA) -- Following the opening of the domestic market to 
American products, the Republic of China [ROC] is likely to give the same market access 
to goods from European countries, said Economics Minister Lee Ta-hai Wednesday. 


Several member countries of the European Economic Community have asked the ROC to lift 
the ban on imports of European cigarettes and alcoholic beverages since the nation will 
begin imports of the two categories of U.S. products by the end of October. Lee said 
the government is now considering favorably the EEC countries' request for market 
access in order to avoid the retaliatory measures the EEC might take against the 
nation. Meanwhile, Lee said that the Board of Foreign Trade, -through "A proper 
channel" is consultating with the EEC on clearing away the barriers to two-way trade 
between the two sides. If the effort succeeds, a greater amount of ROC-made textiles 
and electronics products will go onto the European market in the future. 


MINISTRY FOR ECONOMIC POLICY COORDINATION URGED 


0W2241201 Taipei CHINA POST in English 19 Sep 86 p 4 


[Text] The proposal for a "super" ministry to coordinate policies of the Ministry of 
Finance (MOF) and the Ministry of Economic Affairs (MOEA) is timely advice from our 
leading economists. 
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The country's oft-unfurled “economic liberalization and internationalization" banners 
have been flagging and taking strange twists and turns. Ome day it looks as if the 
MOEA will champion market-opening measures but the MOF comes right back the next day 
with warnings about the "consequences" of such moves. Complaints about one ministry 
overstepping its authority seem to imply that each is protecting its own turt. 

However, to be fair, both ministries are clearly trying to perform their respective 
functions effectively in the face of a changing economic climate. The MOEA, charged 
with promoting industrial growth, is concerned with preventing foreign trade 
retaliation against ROC [Republic of China] exports while the MOF is worried about a 
revenue shortfall. 


Many in government and the private sector advocate thorough market-opening measures 
even as others fear the advent of foreign competition and revenue losses following such 
moves. With these divergent views it is no surprise that economic policy seems to 
change with the wind. We want to liberalize while protecting our industries and 
Maintaining revenues. But the two goals are, to an extent, incompatible. As the ROC 
has enjoyed high growth rates for decades, it may be time for restraint. Sacrifices 
have to be made somewhere if a healthy balance is to be achieved. 


A “super"™ ministry looking at the macrveconomic picture can attain this balance. Such 
a body will not be swayed by particular interest groups or constrained by sectoral or 
bureaucratic considerations. It can weigh issues objectively and lay down clear 


guidelines for liberalizing the economy. The ministry will be evaluated in terms of 
the economy's overall performance. 


Democratic ideais emphasize delegation of authority and maintaining checks’ and 
balances. We have witnessed how the overcentralization of political and economic 
authority in socialist countries has lead to stagnation. However, at times when 
difficult decisions have to be made there is a need tor some central authority to 
provide direction. The country is far from being in an “abnormal” or "crisis" 
Situation. But the inflationary pressures created by excess foreign reserves and the 
rising tide of world protectionism require exigent measures. 


The provisional nature of such a ministry should, however, be stressed. It is created 
to deal with a particular situation and must be dissolved once the problem has been 
mitigated. The functions, powers and limitations of this entity must be made clear to 
the nation and its terms of existence defined. 


We further suggest that this ministry consider the environmental problems neglected 
during the 40-year rush for economic development. The issue of growth versus 
environment has been causing worrisome social strains. A firm policy is needed to 
avoid needless confrontations. 


EXECUTIVE YUAN ON ABUSE OF FREEDOM OF PRESS 


, 205 Taipei CHINA POST in Engiis 5 Sf . 
Text | The government will punish according to the law, without any exceptions, 
newspapers which have gone beyond the bounds tf law by abusing freedom otf the press, 


the Executive Yuan said in a statement yesterday. 


In implementing democracy; the government has not interfered with the operations of any 


newspapers if they respect the law, the Yuan added. 
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The Yuan made the remarks in a written reply to Legislator Chiang Peng-chien's 
interpellation. 


Answering a joint interpellation from 30 Legislators including Liao Fu-peng, the 
Executive Yuan pointed out that the Government Information Office has noted the 
Situation that in the past months some magazines often published untrue reports and 
remarks to slander government officials and even national leaders. 


The authorities will shut down or suspend such publications, the Yuan said. 


NONPARTISANS VIEW RESUMPTION OF TALKS WITH KMT 


OW241203 Taipei CHINA POST in English 21 Sep 86 p 8 


[Text] The aborted talks between the ruling Kuomintang [KMT] and nonpartisans are not 
likely to resume in the near future after the latter blamed the KMT for the stalemate 
and laid down conditions for resumption of the dialogue. 


In a statement issued after key nonpartisan figures met Friday, they held the ruling 
party responsible for the breakdown of the talks. 


They alleged the impasse had resulted from a recent government crackdown on nonpartisan 
political magazines and politically-motivated jailing of nonpartisan politicians. 


The nonpartisans demanded that the ruling party show sincerity in solving political 
issues. 


They also wanted the dialogue televised if and when it resumes. 


Nonpartisan Legislator Fei Hsi-ping told reporters that the nonpartisans are not 
rejecting the talks downright [as published], but are waiting for the ruling party to 
show its sincerity before renewing the dialogue. 


"Without sincerity, there will be nothing to talk about,” Fei was quoted as saying. 


Heu Sheng-fa, the newly appointed deputy secretary-general of the KMT's Policy 
Coordination Committee, said the ruling is not overenthusiastic about resuming the 


dialogue. 


Hsu, who is one of two KMT representatives to the dialogue, said he understands the 
nonpartisans are divided among themselves over the issue. 


The ruling party can wait until the nonpartisans have settled their differences, Hsu 
said. 


National Taiwan University Professor Hu Fo, who had acted as mediator in the first two 
rounds of talks earlier this year, said televising or not televising the talks is not 
the basic problem. 


Hu observed that the disputed problem ot political prisoners and political cases can be 


resolved only when both sides renew the talks. 
Meanwhile, a policy-making level KMT ofticial, who asked not to be identified, said the 
nonpartisans should not lay down conditions if they are sincere. 

The nonpartisans should confine the discussion to the matter at issue and not bring 
about extra complications, the official! said. 

National Chengchi University Professor Tsai Sung-lin noted that some of the terms laid 
down by the nonpartisans will be hard tor the 
talks resuming in the near future are bleak. 


KMT to accept, hence prospects of the 


Soochow University political science Protessor Lin Chia-cheng said the ruling party 
will never admit th ricti isan politicians were politically 
motivated, hence the two sides will never see eye to eye. 
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